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About us

Incorporated in the year 1975, National Film Development
Corporation Limited (NFDC) was formed by the Government
of India with the primary objective of planning, promoting
and organizing an integrated and efficient development of
the Indian film industry.

While its recent successes include films like The Lunchbox
by Ritesh Batra, The Good Road by Gyan Correa, NFDC
boasts of a catalogue of noteworthy films with acclaimed
filmmakers like Agantuk by Satyajit Ray, Gandhi by
Richard Attenborough, The Making of the Mahatma by
Shyam Benegal, Salaam Bombay by Mira Nair, Dance of
the Wind by Rajan Khosa, Rudaali by Kalpana Lajmi, Party
by Govind Nihalani, Jaane Bhi Do Yaaro by Kundan Shah
amongst many others.

With more than 300 films in 21 regional languages,
NFDC’s architecture aims towards creating domestic and
global appreciation of the Cinemas of India. In addition
to planning, promoting and funding independent films
in India and international markets, NFDC develops new
talent and facilitates the growth of Indian cinema in all
languages through productions and co — productions,
script development and need — based workshops. Having
commissioned 30 productions/co-productions in 17 Indian
languages and introduced 19 new filmmakers, NFDC has
restored 87 titles and digitised 31 titles under its brand
Cinemas of India and recently launched a Video-on-
Demand platform currently hosting more than 75 titles
available for Free, Pay-Per-View, and Subscription Video-
On-Demand.

NFDC also organizes Film Bazaar, South Asia’s Global
Film Market, in Goa which is the biggest co — production
and distribution market for the entire South Asian region.
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Film Production

1. The Production Department at NFDC supports and

drives NFDC’s mission to develop new talent and
to promote Indian culture through production of
films by first time feature filmmakers and through
Co-producing good quality films in partnership with
Indian and International filmmakers. The successful
execution of the 11th & 12th Five Year Plan Schemes
of the Ministry of Information & Broadcasting - Film
Production in various Regional/Indian languages —
is @ means to showcase India’s most imaginative,
diverse and vibrant film culture.

. 19 first time filmmakers were introduced through the

Plan Scheme and films across 14 Indian languages
including Hindi, were Produced/Co-produced, thus
supporting a community of multitalented filmmakers,
across diverse cultures.

. Apart from production of films, NFDC also produces

advertisements, documentaries, short films, TV
series, web advertisements, radio series and thematic
musical anthems for various Govt. clients, which
are subsequently released across various media
platforms by the patron.
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Distribution

AtNFDC, the focus is to establish a sustainable mechanism
for distribution of films in India, both its own productions
and also for films of independent filmmakers with limited
access to domestic markets.

With effect from FY 2011-12, the newly restructured
Distribution Division has launched the brand ‘Cinemas of
India’ to facilitate distribution of its own films, to begin with
and subsequently films of independent filmmakers in the
second phase.

The Multifaceted Distribution Platform — with products
under the brand ‘Cinemas of India’ currently comprises

* Home Video

Theatre Releases

Satellite Syndication

Internet VOD Platform — ‘www.cinemasofindia.com’

a pay-per-view and subscription model, available
worldwide.

YouTube Internet Channel

There are several other innovative platforms in the offing
such as -

+ Mobile Platforms — Cinemas of India channel across
various mobile service providers.

In addition, NFDC releases media campaigns across
Television, Radio, Digital Theatres, Web, Mobiles and
Public LCDs for more than 30 Government clients including
Incredible India, National Rural Health Mission, NREGA,
Ministry of Agriculture and Department of Customs etfc.
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Promotion

Organized by the National Film Development Corporation
(NFDC), Film Bazaar is a platform exclusively created to
encourage collaboration between the international and
South Asian film fraternity.

The Bazaar is focused on discovering, supporting and
showcasing South Asian content and talent, in the realm
of filmmaking, production and distribution. A converging
point for film buyers and sellers from all over the world, the
Bazaar also aims at facilitating the sales of world cinema in
the South Asian region.

First held in 2007, Film Bazaar has evolved into South
Asia’s global film market, witnessing an increased South
Asian and International participation with every edition. The
2013 market saw an attendance of 831 delegates from 36
countries including dedicated country delegations from
Australia, Canada and Poland.
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Training & Development

Given the gap in the area of mid — career training
opportunities in the film sector, as also the need for greater
focus on research and development in content creation, the
Training & Development Division was set up in 2012.

It has been established under the brand NFDC Labs to
deliver two outputs for the NFDC & Indian Film community —

« Training for Professional filmmakers, providing
workshops and master — classes in core disciplines;
Directing, Writing, Editing, Cinematography and
Producing.

« Establish a development arm within the NFDC itself
to support script and project development to ensure
a steady flow of quality projects towards the NFDC
production department and towards the Industry at
large.

Training activities include long running staged development
programmes for scripts in different states across the
subcontinent, including international industry immersion
programmes in overseas film markets & festivals.

NFDC also conducts various training programmes in Avid
& FCP Digital Non — Linear Editing, Audio Dubbing, Digital
Cinematography, Multimedia Subtitling, etc., for students
under State Government sponsored schemes.
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Notice

Notice is hereby given that the 40th Annual General Meeting of National
Film Development Corporation Limited will be held on Wednesday the 30th
September 2015 at 11.00 a.m. in the Board Room of NFDC at 7th Floor,
Discovery of India Building, Nehru Centre, Dr. Annie Besant Road, Worli,
Mumbai — 400 018 to transact the business mentioned herein below :

Ordinary Business

1. Toread, consider and adopt the Director’s Report, Audited Statement of
Profit & Loss and Cash Flow Statement for the year ended 31st March
2015, Balance Sheet as on 31st March 2015 and Auditors’ Report and
the comments of Comptroller and Auditor General of India thereon
and to pass with or without modification the following Resolution as an
Ordinary Resolution.

“RESOLVED that the Audited Balance sheet as on 31st March 2015,
Statement of Profit & Loss and Cash Flow Statement for the year ended
31st March 2015 together with the Director’s Report and the Auditors
Report and the comments of the Comptroller and Auditor General of
India are hereby read, considered and adopted.”

By Order of the Board of Directors
For National Film Development Corporation Limited

E.J. PAUL
Company Secretary

Place : Mumbai
Date : 5th September 2015

Note

A member entitled to attend and vote at the meeting is entitled to appoint
a Proxy to attend and vote instead of himself and the Proxy need not be a
member.
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Managing Director’s Letter to
Shareholders

On behalf of the Board of Directors of the National Film Development
Corporation Ltd. (NFDC), | am happy to present a report on NFDC for the year
2014-15.

After three years of recurring profitability (2010-11 to 2012-13), NFDC suffered
a setback when DAVP was made the sole agency for executing publicity
campaigns of the Government of India in June 2013. As a result, unable to
operate as per the business verticals laid down in the Restructuring Plan of
NFDC that was approved by the Cabinet in 2010, NFDC has suffered losses in
FYs 2013-14 and 2014-15.

It gives me great pleasure to inform the shareholders that under the aegis of
Shri Arun Jaitley, Union Minister of Information & Broadcasting, Government
of India, and Shri Rajyawardhan Singh Rathore, Union Minister of State for
Information & Broadcasting, NFDC has once again been notified as an agency
to execute electronic media campaigns of the Government of India. Given this
notification, issued on April 30, 2015, it is expected that going forward, NFDC
shall once again be able to function as a profitable entity and resume the path
of growth that was envisaged in the Restructuring Plan of the company.

In the meanwhile, NFDC continues with its plans to serve the film industry
as an institution for development initiatives. While some of the initiatives
that were planned by NFDC had to be kept in abeyance for lack of funds, its
commitment to serving as an agency for content and skill development, as also
for addressing lacunae in other segments of the film sector stands.

NFDC has continuously endeavoured to encourage a balanced growth of India’s
multi-lingual and diverse cinema by encouraging new talent and undertaking
100% production of the first feature film of debutant directors, developing new
scripts, co-producing good quality films in partnership with Indian and foreign
filmmakers, and creating domestic and international markets to promote these
films. Recent successes in terms of film production have included Qissa (dir.
Anup Singh), Island City (dir. Ruchika Oberoi), Fig Fruit and Wasps (dir.
Prakash Babu), and Manjhi The Mountain Man (dir. Ketan Mehta). In addition,
NFDC’s development and promotion initiatives, carried out in its flagship event
Film Bazaar, have resulted in the emergence of noteworthy films that have
won international acclaim, including Tithi, For the Love of a Man, Neel Batte
Sannatta (The New Classmate), Titli, Margarita with a Straw, and Killa.

In the offing, NFDC intends to set up a Film Cultural Centre in Mumbai. This
Centre would be a place where film screenings, workshops, lectures, research
material, and interactions with the film fraternity can be offered to cine lovers,
youth and local residents. NFDC strongly believes that a unique Film Centre
in Mumbai will encourage a deeper understanding and appreciation of the art,
aesthetics, history and technology of filming.

On behalf of the Board of Directors and all officials of the Company, | would like
to convey my sincere gratitude to the Hon'’ble Union Minister for Information
& Broadcasting, Shri Arun Jaitley, and to the Hon’ble Union Minister of State
for Information & Broadcasting, Shri Rajyavaradhan Rathore for the immense
support and guidance received from them. | am also deeply grateful to Shri
Bimal Julka for his unstinting faith and trust in the functioning of the company.

| would also like to express my thanks and appreciation to my esteemed
colleagues on the Board and to all employees of NFDC, as also to the other
stakeholders of the Company for their valuable support and cooperation to the
Company.

Nina Lath Gupta
Managing Director
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1. [Aourea & afRreae

&%) fadm a¥ 2014-15 & O Hueh & fAvuea fafean
ay§ 2013-14, 9§ 2012-13 JAT a¥ 2011-12 FociT & HFE 380

Directors’ Report

To,

The Shareholders

The Directors have pleasure in presenting the Fortieth Annual Report together

with Audited accounts of the Company for the financial year ended March 31,
2015.

1. Performance Highlights

a) The highlights of performance of the company for the Financial Year
2014-15 as against the performance in FY 2013-14, FY 2012-13 and FY
2011-12 are as under :

UBR T : Fq—gir?[fkri
Parameters 2014-15 2013-14 2012-13 2011-12
Thel TAET Gross Revenues 3463 12693 25124 25571
gae AR afy (& & 318 & & w) | Gross Margin (EBIDTA) (603) (116) 953 587
A g H/ (F1R) Profit/(Loss) before Tax (856) (321) 831 408
T AN Net Worth 1033 1957 2278 1643
® o s s e e v OGP e e e s

guf 3 oTH FHATAT 3T | AT & IR O TH § F {2013
# 3 TINTES QUEAR o yere fonar I 2013 & (fo
¥ 2013-14) FIAT JAT JEROT FIAGF o ) GUES
AfT & oRada & &am 3R & vt ff & g WMAR & Fofr
AR AR o F udd 376X gsT. FI@r 97 JEROT HAET
& 30 UF HEAT.1/9/2009-THIHT f&i 30 ke 2015 gRI
TATHSRAT Pl dhg PR & faemaa Relst aXa arell T oiet
& dN o g anfdre A formr f3ad v vw & 4 2010 &
HgAfed Rarsder Telled & fAsiad Alsel & A& HIH BT T
gan%%wﬁﬂ:ﬁﬁmaﬂvwxzﬁrwwgﬁm

M) FATHTA
31 AT 2015 & FRT AT IAF I I} T 3509.53 AT &b

qhdT dAT fad a¥ 2014-15 F gU I P S §T 31 A
2015aﬁma&$ﬁﬁmmar§£fﬁﬁﬁaﬁaﬁr§mm%_

2. Tod wefrem
®) o oo &1 ARG8T
31 #2015 T FAE §C ¥ & Huel & ey aRomEt a1 §R

approved by the Government of India, earning a Turnaround award
from the BRPSE in October 2013. In June 2013 (FY 2013-14), the
Ministry of Information & Broadcasting amended the Electronic Media
Policy making DAVP the sole agency to execute media campaigns
for the Central Government. This decision adversely affected the
profitability and turnover of the company. The Ministry of Information
and Broadcasting vide letter No.1/9/2009-MUC dated 30 April 2015 has
now again included NFDC as an agency to release advertisements on
behalf of the Central Government, enabling NFDC to function as per the
business model envisaged in the Revival plan approved in 2010. It is
hoped that going forward, this would enable the company to resume its
trajectory of growth and profitability.

c) Dividend
Due to accumulated and carried forward losses of ¥ 3509.53 Lakhs as
on March 31, 2015, as also losses for FY 2014-15, payment of dividend
is not recommended for the year ended March 31, 2015.
2. Financial Review

a) Summary of Financial Results

The summary of financial results of the company for the year ended March
31,2015 is given below :

Heg < fear o @ ¥ T W #;
T in Lakhs
RrewoT Particulars 2014-15 2013-14
HFo 3T Gross Income 3462.56 12,693.31
i e i EBIDTA (602.73) (116.50)
T =@ Financial Expenses 48.98 8.58
TeaEH Depreciation 182.28 84.88
T qF am/(g1) Profit/(Loss) Before Tax (856.38) (320.64)
N F o graya= Provision for Tax, etc. 62.99 Nil
0 & g ATH/(T) Profit/(Loss) After Tax (919.37) (320.64)
eI ;. o /@ 3 SR I Less: Profit/(loss) Brought forward (2585.14) (2264.49)
RS gfaaTa 3 & A gaEfaa feg-erm | Depreciation adjusted against opening retained earnings (5.03)
FoeTT W S I I Y Balance Carried to Balance Sheet (3509.53) (2585.14)




@) AHgRe

O a¥ 2014-15 H HUAT F T 3462.56 ATE Pl CAINA UIH
fopar St oo auf & urg el & TG & AR F
solaelfad Az faemua Aifd ) 3era & & forw Sroddy
P THATT T & T H T 2013, F FIAT Td FTAROT HATAT
ST ST HAGIAT B HUA b FH & & fhAThemdr WX
wid gea ugl T TR AR aHvear # g FRmee
.
M) TR T

31 AT 2015 P HUN Pl Fhol TMAT T 1032.78 oG &I
oT. (WS a¥: T 1957.18 oIrQ).

T) fagel qgar wXetor qur et ca gae feror
ay & g fagel A Mefeh o &1 favor S wefeT &
FAAd &, @1 faaxor aiffies oW & or@r uie - oyl |, 46 #
e ara &, fagel Fer & 37 T 200.52 oG AT § Sl WSl

a§ I 3 R 227.73 wrw A Rl Aqar F @ 7 92.40 @@
g3, (Uoel ad =3 % 421.20 &MW).

3. a1 Rea &1 g 31AR, 2015 & JAT
g o af & 3R

HUATS Tee 2013 & FM 92(3) AU HUeAel (Fasreic iR
TSTATAELAT) 2014 & A 12 (1) & A&

|. USfehtoT qur 3= faeror

(i) & 3T U : F 92100TATT19753NITE 022994
(i) usfrepor & ardr@: 01/05/1975

(iil) U FT ATH : AAAST Rhedt Sacyc FHrORAF for.
(iv) el @1 aet/3uad ;. EER U

(v) @uelr & Ioees AHiftha qur gud &1 faarer

REepadl 3T sfar fafesa, 68 @ifare, Aew deg it ade

U, Ieif, Has 400018, HFRTEY

&I : 022-24945336
(vi) T U forees §2 ¢ A9

(vii) TfE TR 3R W Toie ¥ @ SHET A1, UdT aur §UF
LERIREEC N o)

II. Sueh & g camaies afafafear

(i) o=l &r AR F 10 gfavd T @y AR¥w ST
AR T & UTE I ¥, 3eTehT fIe0T 36 UPR ¢ :

AT ScURl/QA3T 3CUTE AT [T HUA & Fehel
H AF JAT TROT  H T S W P 3cuig H gfard

1 | freat o1 Rawor 1
2 | fred RO 59
3 | Qa1 uretaeH 10

lIl. Tarfdca, e AT Ul AT Hag dufaar @1 faagor

FUA T ATH  HIBUA/  T@fAEcas 0 M o
Jar aar S Tl T IGRIEG] Gl TR
1 i)
2 i)

National Film Development Corporation Limited

b) Growth

In the financial year 2014-15, the company achieved a turnover of ¥
3462.56 Lakhs which is not consistent with the turnover achieved in the
earlier year. The notification of DAVP in June 2013 by the Ministry of
Information & Broadcasting as the sole agency to execute the Electronic
Media Advertisement Policy of the Government adversely affected the
working of the company across all realms of its functioning, causing an
acute decline in turnover and profitability.

c) Net Worth

The net worth of the company stands at ¥ 1032.78 Lakhs as on March
31, 2015 (Previous year % 1957.18 Lakhs)

d

Particulars regarding conservation of Foreign Exchange Earnings and
Outgo

The particulars regarding foreign exchange outgo during the year under
review are given in note no. 46 to Notes on Accounts forming part of
the Annual Accounts. Earnings in foreign exchange are ¥ 200.52 Lakhs

against ¥ 227.73 Lakhs in the previous year and expenditure in foreign
currency is ¥ 92.40. Lakhs (previous year ¥ 421.20 Lakhs)

3. Extract of Annual Return as on the Financial Year
Ended on March 31, 2015

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the
Companies (Management and Administration) Rules, 2014]

|. Registration and other details :
(i) CIN :U92100MH1975G01022994
(i) Registration Date: 01/05/1975
(iiiy Name of the Company: National Film Development Corporation Ltd.
(iv) Category/Sub-Category of the Company: Government Company
(v) Address of the Registered office and contact details:
Discovery of India Building, 6th Floor, Nehru Centre
Dr. Annie Besant Road, Worli, Mumbai 400 018, Maharashtra
Tel : 022-24945336
(vi) Whether listed company: No

(vii) Name, Address and Contact details of Registrar and Transfer Agent, if
any : Nil

Il. Principal Business Activities of the Company

(i) All the business activities contributing 10 % or more of the total
turnover of the company shall be stated :

Name and Description of ~ NIC Code of the % to total turnover of
main products/services  Product/service the company

1 | Distribution of Films 11

2 | Film Production 59

3 | Service Projects 10

IIl. Particulars of Holding, Subsidiary and Associate Companies

Name and

Holding/ % of

addressofthe  CINIGLN  Subsidiary/  shares  /PPicable
. Section
Company Associate held
1 Nil
2 Nil
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IV. Share Holding Pattern (Equity Share Capital Breakup as percentage of

IV. 3RRoT & Yoot 3frad MR, Hfed 96 AU (G T Total Equiy)

sfFaer o1 gfaerd)

(i) Aol & gER JerIRET (i) Category-wise Share Holding

ay & 3d # MR Hr FEA;

ay & URH A AW FEA;

CARG
st fofww  pw 0N s mfww e T0 000 oRadm
Category of il T T
Shareholders No. of Shares held at the beginning of the S i e o e e %
year change
: % of Total , % of Total ~ during
Demat  Physical Total Shares Demat  Physical Total Shares  the year
F.9qey A. Promoters
(1) AR (1) Indian
Eﬁ);ﬁq#’aﬁa/ ' a) Individual/HUF - 2 2 - - 2 2 - Nl
@) Fg TWHR b) Central Govt. - 45,39,983 | 45,39,983 100 - 45,39,983 | 45,39,983 100 Nil
M) [T TR c) State Govt.(s)
) et oAt d) Bodies Corp.
5) Jo /g geaEt | ) Banks/Fl
T) 3T f) Any Other....
39-g1er (F)(1) Sub-total (A)(1) | - 45,39,985 | 45,39,985 100 - 45,39,985 | 45,39,985 100 Nil
(2) facsm (2) Foreign
E“)ﬂ'?a"*' WRAT | g) NRIs - Individuals
)3T AThaToT b) Other — Individuals
1) At oAt c) Bodies Corp.
T) ¥/ forefr wear=t | d) Banks/Fl
) 3 e) Any Other....
39T (F)(2) Sub-total (A)(2) | - - - - = = - - -
yAed & & dmy | Total shareholding
e of Promoter | - 45,39,985 | 45,39,985 100 - 45,39,985 | 45,39,985 100 Nil
@)=F)(1) + (F)2) (R)=(A)(1) + (A)(2)
. B. Public
G.afeas dRrgifes Shareholding
(1) GEYw (1) Institutions
) TG HIH a) Mutual Funds
@) de/ T b) Banks/Fl
Bzl
) thg AR ¢) Central Govt.
) 75T TIAR d) State Govt(s)
. ! e) Venture Capital
5) 3ga e fafdat e
. . f) Insurance
) e e Companies
T)TH IS IS g) Flis
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) faesl g i h) Foreign Venture
et Capital Funds

E;r)%%()s"é 9 i) Others (specify)

g A (@)(1) Sub-total (B)(1)

2.3 gEImTa 2. Non-Institutions

%) BIURE diseT a) Bodies Corp.

(i) AR (i) Indian

(ii) faeefr (ii) Overseas

o) g fhard b) Individuals

| (i) Individual

(i) efpara drRTEres? shareholders

Sas o AT 3
1 9@ do & MWK
$iea .

holding nominal
share capital up to
% 1lakh

(i) Individual
shareholders
holding nominal
share capital in
excess of T 1 lakh

(i) =afheTa MBS
ST o 7T %
1 om@ ¥ 3f® &
MR Ffea .

M) 3T (o™

A, c) Others (specify)

39-31T (F) (2) Sub-total (B)(2)

Total Public
Shareholding (B)=(B)
(1)+(B)(2)

T gfeds dAEIesT
(@)=@)(1)+@)(2)

C. Shares held by
Custodian for GDRs
& ADRs

T FEIBIT g@rT S
31 AR qYUT TEIHR &
foT W@ & A

Grand Total (A+B+C) - 45,39,985 | 45,39,985

Fel AT (F+T+)

100 = 45,39,985 | 45,39,985 100 Nil

(i) e B RS

g F URH H AIEfosT qy & 3d H MWReIfesa
IR ARETeS et s :
RREIeSE /@ A AT Y ] TRAE oty aud & g I AR g & g
J el AT ™ MW/ . S W R/ WReElesd
e Ga) HRIET AWl e HRIE MR &1 H aRkada &1
1 | ¥Ra & Tgafd 45,39,983 100 L 45,39,983 100 R L
2 | ga=y fagers 1 = L 1 = L L
3 | @gd wRka (herd) 1 = L 1 = L L
7T | 45,39,985 100 G 45,39,985 100 G T

(i) Shareholding of promoters

Shareholding at the beginning of the year

Share holding at the end of the year

% of total % of Shares % of total %o0f Shares % ch ,
Shareholder's Name oUrE Pledged/ 0 0 Pledged/ o ehige i
No. of Shares  Shares of the No. of Shares ~ Shares of the share holding
encumbered to total encumbered to )
company shares company otal shares during the year
1 | President of India 45,39,983 100 Nil 45,39,983 100 Nil Nil
2 | Managing Director 1 = Nil 1 = Nil Nil
3 | Joint Secretary (Films) 1 - Nil 1 - Nil Nil
Total 45,39,985 100 Nil 45,39,985 100 Nil Nil

National Film Development Corporation Limited
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(ili) ved H AEfesTa # g uRad= (afe aRade @ §3m & a 341 Seaw )
q¥ & URH F MRS

AIT H TEIT HUAT b oI ATH T

a¥ & URH A 45,39,985 100 45,39,985 100

afge aut & gaed & dRzIfesw
# g5 qig 3ryar Hal & ARy ar
faaqor et gfg 3rar walr & HRoT PS g =8
off feu a1w & (W 3rdifedic /Wi /
diqd/ e sfFadt 3nfe).

Iy & I A 45,39,985 100 45,39,985 100

(iiiy Change in Promoters’ Shareholding (please specify, if there is no change)

Shareholding at the beginning of the year Cumulative Shareholding during the year
% of total shares of the % of total shares of the
No. of shares No. of shares
company company

At the beginning of the year 45,39,985 100 45,39,985 100
Date wise Increase/Decrease in Promoters Share
holding during the year specifying the reasons for No chanae
increase/decrease (e.g. allotment/transfer/bonus/ 9
sweat equity etc.)
At the End of the year 45,39,985 100 45,39,985 100

(iv) T98 3R & g8 WRelesd H Reessw @ tead (R, yaed 3R S 3 3R Jar T &Y 3R & 85 ).
q¥ & IR F AReifesa ay & SR T MRS
HUA b Pl

IR W & gH WEesd & faw ‘ U=t 3 ‘
IR P T s o A A e LI

a§ & g F

ey auf & MRAfCETE # & gfg yar weh @& Ay ar
fraxor fSraet gfg 3rerar welt & FROT o Ry v & (SR
JTdicde/aw/aad/ e siFady 3nfe).

a§ & g F Gryar AWAT 7 Ay wIfe ame= a¥ &
aRTE g3 ).

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDRs and ADRs)
Shareholding at the beginning of the year Cumulative Shareholding during the year

For Each of the Top 10 Shareholders % of total shares of the

No. of shares % of total shares of the company  No. of shares
company

At the beginning of the year

Date wise Increase/Decrease in Share holding
during the year specifying the reasons for
increase/decrease (e.g. allotment/transfer/bonus/
sweat equity etc.)

At the End of the year (or on the date of
separation, if separated during the year)

(v) TR TUT 3T AecaquT TaUHIT HIHADT H AEITesdT
ay & URH 3 AWEIfesIT quU & SR T JWRENTesT

& fAee 3rar/vd & f T & fow

AT fr wEar HUA F Pol ATY BT AT fir wEar HUAT F Pel A DT
a§ & gy H 2 - 2 -

fafée avi & dwefcsry & ¢ gfe

37Yar Halt & A ar Ao Saa

gfg 3ryar wafl & wRoT off R v &

;@ém/m/m/mm
).

a¥ & 3T # 2 - 2 -
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(v) Shareholding of Directors and Key Managerial Personnel

Shareholding at the beginning of the year Cumulative Shareholding during the year

For Each of the Directors and KMP

No. of shares

% of total shares of the

No. of shares % of total shares of the company

company

At the beginning of the year 2 - 2 -

Date wise Increase/Decrease in Share

holding during the year specifying the

reasons for increase/decrease (e.g.

allotment/transfer/bonus/sweat equity

etc.)

At the End of the year 2 - 2 -

V. RoTIRddr
() =gt & FeraT/SHceT fhg s & fow & A, afed duelr & FHorreddr

fomay & URH F FoTaEddr

1) Fq Y 107,49,066 107,49,066

2) &7 TSt AfpaT S 3reT A& fomam I, - -

3) 37eT a fham S arenm AT <At 108,387 108,387
IR (142+3) 108,57,453 108,57,453

foday & e Horreddr # aRad

gig 154,67,334 154,67,334

AT 40,38,456 40,38,456

Fo aRkads 114,28,878 114,28,878

foqay & 3ia # HoERddr

1) I MY 221,77,944 221,77,944

2) ¢F TS Wfehed ST 37T el fomam I 8,73,921 8,73,921

3) 3wl et afthad g A& 2,99,834 2,99,834
IR (142+3) 233,51,699 233,51,699

V. Indebtedness

(i) Indebtedness of the Company including interest outstanding/accrued but not due for payment

Secured Loans excluding deposits

Unsecured Loans Deposits Total Indebtedness

Indebtedness at the beginning of the

financial year

i) Principal Amount 107,49,066 107,49,066

ii) Interest due but not paid = =

iii) Interest accrued but not due 108,387 108,387
Total (i+ii+iii) 108,57,453 108,57,453

Change in Indebtedness during the

financial year

+ Addition 154,67,334 154,67,334

+ Reduction 40,38,456 40,38,456

Net Change 114,28,878 114,28,878

Indebtedness at the end of the financial

year

i) Principal Amount 221,77,944 221,77,944

ii) Interest due but not paid 8,73,921 8,73,921

iii) Interest accrued but not due 2,99,834 2,99,834
Total (i+ii+iii) 233,51,699 233,51,699

National Film Development Corporation Limited
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VI. fAGempT qUT 3 Hecaqul ydud wARAT o1 ariafde
F) UaYg A, QuUicIfern [T duT/3UdT qagsd &l aIiRsfA®

Ugy fAeRIes /quidifers fAgerd /geud
hl ATH

Hel AR

GlolcIItI) HIEd ARTIOT
1. Pl dad

(®) IR IRAFIH 1961F JURIH 17(1) & UG & 3ideid dde. 19,88,889 17,93,391 37,82,280

@) %W?F{ HRAfATH 1961% 3ufaTA 17(2) & WU & HAITd el R R i

(1) IR AT 19615 FUfAIH 17(3) & W] & 9T ad=T &
geol A Ao arer Jme are

2. ¥eid fawen = = =
3. Te sfaFady - - -
4, HHRMA
STHT T gidrd
=g (Afée aY) - - r
5. 3T (PUAT Seol@ PY) = - !

i;l;m’ (%) 21,67,319 19,56,038 41,23,357
fRfRTH & 3iaeta @ - - -

V1. Remuneration of Directors and Key Managerial Personnel

A) Remuneration to Managing Director, Whole-time Directors and/or Manager :

Name of MD/WTD/Manager

Particulars of Remuneration : : Total Amount
Nina Lath Gupta Sahab Narain

1. Gross salary
(a) Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961 19,88,889 17,93,391 37,82,280
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 1,78,430 1,62,647 3,41,077
(c) Profits in lieu of salary under section 17(3) Income- tax Act, 1961

2. Stock Option - - -

3. Sweat Equity - - -

4. Commission

as % of profit

others, specify... = - d

5. Others, please specify - - _
Total (A) 21,67,319 19,56,038 41,23,357
Ceiling as per the Act = - 1
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g) 37 et o uriHfHe

3. Tadd At

. doi F fde g & fow drE

o DA

. 3T (FUAT Soa@ )

Fd (1)
®. 3T N FEAEN et
. do@t F wfdaa B & fow B
o« HHARE
. 3T (PUAT Sooll &)
7T (2)
IR (@)=(1+2)

gﬁrmqmm

RAATA & 3iged gHT A

B) Remuneration to other Directors

Particulars of Remuneration

Name of Directors
Total Amount

3. Independent Directors

+ Fee for attending Board committee meetings

+ Commission

+ Others, please specify

Total (1)

A. Other Non-Executive Directors

+ Fee for attending Board committee meetings

+ Commission

« Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

National Film Development Corporation Limited
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) FAECAYYT YI=UHIT PR B TIRATAG (a9 HEerh, gy, quiaiion [t @ o )

1. ol dafel

() IR IRARIA 1961%F 3URIH 17(1) & U@UE! & Adld dde.

12,93,428

12,93,428

@) %m fafre 1961% sufaaa 17(2) & uraurEt & Hdefa sregenst

1,02,321

1,02,321

el # A arel W1 arel

(@) I FRARTH 1961% 3URIH 17(3) & UGyl & Fadd ddd &

2. ¥l fAapey

3. T sfFacy

4, HARA

— A T gfara

- 3= (PfE *Y)

5. 3T (PUAT Seol@ HifoTA)

13,95,749

13,95,749

C) Remuneration to Key Managerial Personnel other than MD/Manager/WTD

Key Managerial Personnel

Particulars of Remuneration Company
Secretary e

1. Gross salary
(a) Salary as per provisions contained in section 17(1) of the Income-tax Act, 1961 12,93,428 12,93,428
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 1,02,321 1,02,321
(c) Profits in lieu of salary under section 17(3) Income-tax Act, 1961
2. Stock Option
3. Sweat Equity
4, Commission
—as % of profit
— others, specify...
5. Others, please specify

Total 13,95,749 13,95,749

VII. JATAT /| /3Rt BT FHTATA

WfAeIoT (IR /T IR A IS @ ar
o T /=) 37drer &1 ToeRor

HOUGT HT FATIT i)
. fAgeret

RSl A

ol LT

IORTYT BT FHTUT )
. 3T IHRIER ARABR

RSl A

ol LT

HUGT BT FATIT i
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VII. Penalties/Punishment/Compounding of Offences

Details of Penalty/

Section.of the Brief Description Punishment/ Authority (RD/NCLT/ Appegl made,l if any
Companies Act Compounding fees COURT) (give details)
imposed
A. Company
Penalty Nil
Punishment Nil
Compounding Nil
B. Directors
Penalty Nil
Punishment Nil
Compounding Nil
C. Other Officers In
Default
Penalty Nil
Punishment Nil
Compounding Nil

4. e & SIRIca Gadt ahed

?u%ﬁaﬁﬁwzo13zﬁrwn4(m)$3imﬁﬁu€ggmm

i. 31 A 2015 B FHE gC GHI S feAd g a1 aridien

FHId w9 # o foram 3R g v v o o o |
JAT JLIWH &, S HUAT & ATHA BT Tqe

2 & gAY § dueh & O g & ia F 3R ooy 3
P TEr 3R Foar [Aaor & §.

iii. Ul H gRATTIAT hr GI&T P eI H TWd
&1 HAATHTATHT TAT STerars 3T B Wbt & o o I
&1 Rapis deuelt HfAATA 2013 & graer=r & 3wy gAqfg
gu@wm%mma@mmmmmm

3
)

iv. T o S @1 faaRor Fafed T & YR W AR
frar Iram &,

v. T o) At & graurat @ welt Jifd sgure
FRYCTR fApfd & of 7% ¥ 3R T§ FRiyomeh
G T YHTGRATT T

5. PUar &1 Afafafa=r

Rred A@or — BRR qar IR FRR
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4. Directors’ Responsibility Statement

Pursuant to Section 134 ( c) of the Companies Act, 2013, it is hereby confirmed
that :

i. In the preparation of the Annual Accounts for the period ended March
31, 2015, the applicable accounting standards have been followed,
along with proper explanation relating to material departures.

ii. Such accounting policies are selected and applied consistently, and
judgments and estimates made that are reasonable and prudent, so as
to give a true and fair view of the state of affairs of the company at the
end of the financial year, and of the profit or loss of the company for that
period.

iii. Proper and sufficient care is taken for maintenance of adequate
accounting records in accordance with the provisions of the Companies
Act, 2013, for safeguarding the assets of the company, and for
preventing and detecting fraud and other irregularities.

iv. The annual accounts have been prepared on a going concern basis.
v. Proper systems has been devised to ensure compliance with the

provision of all applicable laws and that such systems were adequate
and operating effectively.

5. Activities of the Company

Film Production — feature and non-feature

The company executes the 12th Five Year Plan Scheme of the Ministry of
Information and Broadcasting titled “Production of films in various Indian
languages”, as per which films are produced/co-produced by NFDC as per its
extant bye-laws for film production.

During the period FY 2014-15, NFDC produced/completed the following films,
of which two were directed by debutant filmmakers :

Film Name Language Director Category

Attihannu Mattu Kanaja -
(Fig Fruit & Wasps) Kannada | MS Prakash Babu | Co-production
Arunoday Marathi | Partho Sen Gupta | Co-production
Chauranga Krlllci)rr]?ia/ Bikas Mishra | Co-production

National Film Development Corporation Limited
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TAUEERET  TiEATT SR Y 1504t S F sudeT I 2014-15 NFDC has also completed the following feature film/short film towards

¥ R TPl FATOT qeqars D Rpedt & . commemoration of 150 Birth Anniversary of Rabindranath Tagore on behalf of
ar ™ i T the Ministry of Culture during year 2014-15 :

Rrear/gfhen &1 A T fadern Aofy

AW I ERICH gad FEuredy m% Ila IFFF%I 1T ngl !

g oli3c ¥134d, § 31 Uos ¢ o TSl Mp ey | e | S A

Film/Short film Name Language Director Category

Executive Producer | NFDC |
Producer | Ministry of Culture

Executive Producer | NFDC |
Producer | Ministry of Culture

Shesher Kobita Bengali Suman Mukhopadhyay

The Light House, The Ocean and

The Sea Bengali Ashoke Viswanathan

TAUESIEY gRT el 2014 Jar AR 2015 & = QAfFa/asRfEda, Some of the outstanding achievements of the feature films produced/co-

I3 U arell & Brev hedd produced by NFDC between April 2014 and March 2015 are enumerated below
1. T Fem gr1 HERT =iem & @ REpR o gu 1. Chauranga directed by Bikas Mishra, received the following awards :
. a9 fhea (Ff2ar TMies) Ha$ fhew Bf¥ead 2014 A + Best Film (India Gold) at Mumbai Film Festival, 2014
. TIAs fhedt (O Jz urse) RTT e Sieaa 3w ora + Best Film (Jury Grand Prize) at Indian Film Festival of Los Angeles,
Gofteld, 2015 2015
. ﬁﬁm 3f3ua e Biead 2015 & TIAS Uedhan & fow + Nominated for Best Screenplay at New York Indian Film Festival, 2015

. 5 + Incredible India Award — Best Co-production project, Film Bazaar
. SThfsad 33T HaAlS . HIAE WeAAT Uatge fhed aoR
« Winner Script Development Award from Goteborg International Film

. TMeT IFRE fhodr FARNE, Tsa 3 Uehdr fadra qTEaR Festival, Sweden and was entered in the following festivals -
faorar aur e soRiE # ufafy & 0%

. Hag fher Bfi¥eaa 2014 (@97 : 3RAT Mes 2014)

. S SexATd fhow Bivead, 2014 (a3 : RA#m 3w g aes)
+ Indian Film Festival of Los Angeles, 2015 (Section -Feature

. 37 Rhcw $f¥ead 3% af@ volied, 2015 (a9t @ BrRR competition)
IEDITIG))

+ Mumbai Film Festival, 2014 (Section: India Gold 2014)

+ Dubai International Film Festival, 2014 (Section - Cinema of the world)

L + New York Indian Film Festival, 2015 (Section - Feature Competition)
. QIS ERIT fhed BRead 2015 (T : HreR wfaAifaran)

IR | e fFsm | @R
Chauranga | Bikas Mishra | Khortha/Hindi Arunoday | Partho Sen Gupta | Marathi

28 s0dt arfie ROE 2014-15 T Rrear R e iftes
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o 9T IR e BRcad, HF — 2015 (I I HUIEIAA)

. ASA-TeacsH Sheffed fredr ®Read, — 2015 (e
HeFA)

. fed@ fhew ®Recad, =ggid — 2015 (g Uke aRH), 30
15 e B (el s &1 Reoel) & 3raeid fhar Imm.

R AR K it R
Qe &Y TS -

. g her Bi¥ead 2014, 32T TMos FRE Faer

o ITIE SR hed BiEeaer 2014, TRTT FREAT T

o TAEANTE QEPR S{I TS HuA

. gar fifST Seaad fhes $fifcad, diideE (e
ars) & fow e s & o 8.

2. Arunoday directed by Partho Sen Gupta won the Black Tulip Award for
Best Feature Film in the Imagine Amsterdam Fantastic Film Festival,
and was screened in the following festivals :

+ Busan International Film Festival, 2014 (International Premiere in New
Currents Competition)

+ Mumbai International Film Festival, 2014 (India Gold Competition)
+ Dharamsala Film Festival, 2014

+ The International Film Festival and Forum on Human Rights, Geneva
- 2015 (Competition)

+ Vilnius International Film Festival, Lithuania, 2015 (Young Blood
Competition)

» Beaune Thriller Film Festival,
Competition)

France — 2015 (Young Blood
+ Imagine — Amsterdam Fantastic Film Festival — 2015 (Fantasy
Section)

+ Tribeca Film Festival, New York — 2015 (Viewpoints section), was
included in the “15 can’t miss” foreign language films.

3. Attihannu Mattu Kanaja (Fig Fruit & Wasps) (Kannada) directed by MS
Prakash Babu participated in following film festivals :

+ Mumbai Film Festival 2014, India GOLD Competition section
+ Bengaluru International Film Festival 2014, Asian Competition section
+ Awarded NETPAC Jury special mention

+ 5th Beijing International Film Festival,
Competition (Tiantan Award)

officially selected in the

38T AT, PeArol (T fhe TUS SgU) | TH TH bl a1 | dheels

AT & AT & FrR fpedl &1 AT 3R ge@aAr
P P 3cATEr e AR $ dt W #Rd WA
aur e T57 @Rl & fou femue, qafes, &g feear, & &
e, a9 faemma, WA [/de 3k Do 3maRa s anfe @
ATor off e .

gfreror aar e

TATHEIT oled Dl FATTAT TATHET gRT ST H FEATIT ARAT
heAdR 31yar e a1 Afzwr T & IRA 3ua HRIX &
Secdd L & Segedl P UM fadra & o ShaAad Uad i &
o &1 8 ¥, TAUHSRN oew Wieige muiRa adrw, oewm 3R
A Fa" & FARY gfasmere d@wsl, [éeet ik Jatant &
F gonfordt & Ta¥a 3R AEaR & & wifder way &

TATHEHT # I ) NS Ao & A1y Fgd dRas b §9
# fpar ST ¥, 5% 3ada sy, Wawmwﬁu ag

ERT i URASTAIS T gehr fahe & g9 e 3mfaa fovd
snﬁ% ga% falked, e T 3w sr2ar R & I (Fue)

National Film Development Corporation Limited

Attihannu Mattu Kanaja (Fig Fruit & Wasps) | MS Prakash Babu | Kannada

Apart from producing and co-producing feature films through execution
of the Ministry’s plan scheme for production of Films, NFDC also produces
advertisements, documentaries, short films, TV series, web advertisement,
radio series and thematic musical anthems as a commercial activity for clients
across the Government of India and various state governments.

Training and Development

NFDC Labs has been established by NFDC to provide a framework of
professional development for Indian filmmakers already established in the
work-field or developing their careers following Film and/or Media studies. The
initiative seeks to deepen and enhance the working practice of talented writers,
directors and producers, through project-based workshops, labs, and master-
classes.

Development work in NFDC is operational in synchronicity with the Production
department, providing analyses, evaluation and direct intervention, script
development sessions on Board-Recommended projects, etc. Further the
development department liaises constantly with creative community players in
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2011-12 & 30 fhed, 2012-13 & 34 fhedd, daT 2013-14 & 22
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# Reler i 73 s 1 gt 59 yaR § -

faa a§ 2014-15 & Rela & 715 SNds Hr =@

relation to upcoming or completing (editing) projects which may have an NFDC
component or future talent acquisition interest.

Distribution

+ Cinemas of India, a multifaceted distribution platform, was launched
in early 2012 to facilitate showcasing of Indian cinema. It plays an
important role in bridging the gap between the maestros of Indian
Cinema and the new age filmmakers by presenting their work in various
formats. The main segments are Home Video, theatrical distribution,
television syndication, video-on-demand and various Internet platforms.

+ The VOD platform www.cinemasofindia.com showcases films online
whereby films can be viewed for free, Pay-Per-View basis, and on
monthly and yearly subscription basis. The website currently hosts
109 titles. All films on the Cinemas of India VOD website are available
for viewing with Adaptive Streaming - that allows the film to switch
it's picture quality depending on the viewer’s internet speeds, English
subtitles and social media sharing and commenting abilities.

+ Work towards the creation of the Cinemas of India App for Android,
iPad and iPhone devices has also begun with the basic templates,
functionality and design already being shared with our development
team.

+ Under the brand Cinemas Of India, NFDC successfully released 30
titles in 2011-12, 34 titles in 2012-13 and 22 titles in 2013-14 in DVD
and VCD format. Due to financial limitations, NFDC was able to release
only 12ftitles in 2014-15in DVD and VCD format. The list included highly
acclaimed titles such as Gandhi (English) by Sir Richard Attenborough,
Qissa — The tale of a lonely ghost by Anup Singh and a Twenty DVD
pack with NFDC marquee titles, among others. List of DVDs released in
the FY 14-15is as under :

List of NFDC Films — DVD Released From 1.4.2014 to 31.3.2015

Film Name Language Director
1 | qerex war Tahader Katha Tl Bengali gEed ST Buddhadeb Dasgupta
2 | 3TE & Tk o Aashad Ka Ek Din & Hindi FOT Piel Mani Kaul
3 | =for 30 Feafaid ¥ Music of Satyajit Ray FaTTelt Bengali Setolg Thatet Utpalendu Chakraborty
4 | g Jae-Sr & S/ @ Miss Lovely - DVD/VCD Tl Hindi 3 3mgerariorar | Ashim Ahluwalia
5 | armat &=y &y o S/ @ & | Ankho Dekhi - DVD/VCD & Hindi Td PR Rajat Kapoor
6 | i Rorer Crossing Bridges AU Shertukpen | &9t 21sit oioreis | Sange Dorjee Thongdok
7 | e W Wheel Chair SR Bengali | quar et Tapan Sinha
8 aefr-cef Y Gandhi - BlueRay SToerar English | g7t R=s weaey Sir Richard Attenborough
9 | g Sati aTrelt Bengali | 3yguit @ Aparna Sen
10 @'3 oW 3 H AT | Qigsa-Thetaleofalonely ghost | domeh | Punjabl | 3w Rie Anup Singh
"3 gﬁ?’ff (20 T A ST F | Raghy Romeo (In 20 DVD Pack) RS Hindi | <o sz Rajat Kapoor
12 | 20 EE) U (FdATaT) Twenty DVD Pack (New)
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AAAT FegrT FA, IAT TG THROT HIeI A HEOT STl
gRT fihed aTaiR 2014, TMET &1 SeHTes
The Hon’ble Union Minister for Information & Broadcasting, Shri Arun Jaitley
Inaugurated Film Bazaar 2014 at Goa

hed ISR 2014 IMaT # Afesl HRIST AL
Knowledge Series session at Film Bazaar 2014, Goa

National Film Development Corporation Limited

Theatrical Release

This year saw the theatrical release of Qissa — The tale of a lonely ghost
(Punjabi with English subtitles) in various cinemas across India.

Film Bazaar

Organized entirely by NFDC, Film Bazaar is a platform exclusively created
to encourage collaboration between the international and South Asian
film fraternity in the realms of production and distribution, with a focus on
discovering, supporting and showcasing South Asian content and talent. A
converging point for film buyers and sellers from all over the world, the Bazaar
also aims at facilitating the sales of world cinema in the South Asian region.

First held in 2007, Film Bazaar has evolved into South Asia’s global film market,
witnessing an increased South Asian and International participation with every
edition. The 2014 market saw an attendance of 1042 delegates from 38
countries, including country delegation from Canada, Poland and South Korea.

hed dIeiR 2014 AT & AATATT &1 ST J/wA
Producers' Lab session at Film Bazaar 2014, Goa

Rpeat AR 2014, aiar F &7 GO f3sm, A d@r dR wd A fay e =

Sudhir Mishra, Shekhar Kapur and Vidhu Vinod Chopra at Film Bazaar 2014, Goa
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6. AT FHUS faehrd

F) IFHAT Sl /Sidentadr & fordr 3maTor
HRA THR H STl aUT 3efEfd SeTsiiadl &
o faffiest uel & Xy 312rar aReRhr & 3RaToT o Aifa @

q) AT Taad faerg #F ufdeyor

auf & ghrer |t a8 SeAeiat & Adead & W fFgd
Tl & AT P HIA Th AEHAD T HR Toidl gRI
HFeed BT AT

M) e Fay

e g9y Tawy, TWeqel dUr TEEYE 9 TR
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6. Human Resource Development
a) Schedule Caste/Schedule Tribe Reservation

The directives issued by the Government of India regarding reservation
for SC/ST in appointment and promotions to various posts were
complied with.

b) Training & Human Resource Development

Training and human resource development is receiving a place of
priority and a programme to impart suitable training to employees in
technical and soft skills is being implemented. During the year under
report 50 man-days of training were imparted to officers and employees
of the Company. An assessment of specific skill sets and potential
of each employee, based on the responsibilities discharged by them
during their years of employment, was conducted through a professional
HR agency.

c) Industrial Relations

Industrial relations continued to be healthy, cordial and harmonious.

7. MOU with Ministry of Information and Broadcasting

The performance of NFDC in terms of Memorandum of Understanding signed
with the Ministry of Information and Broadcasting (the administrative Ministry)
Government of India for the FY 2013-14 has been rated as “Very Good”.

The Ministry of 1&B, vide letter no. 1/9/2009-MUC dated 13th June 2013
changed the EMA Policy and made DAVP the sole agency for undertaking
audio-visual publicity work of Government/PSEs. This change in the policy has
acutely affected the performance of the company in view of the fact that this
segment of business contributed as much as 80% to 85% of the gross turnover
of NFDC, and was a vital part of the Revival Plan of NFDC.

It is expected that the inability of the company to function as per the approved
Revival Plan will adversely affect the annual rating of the company for FY 2014-
15.

8. Official Language Implementation

The Official Language Act, along with the Rules thereof and orders issued from
time to time by the Department of Official Language, Ministry of Information and
Broadcasting, and the Department of Public Enterprises regarding progressive
use of Hindi, were implemented in the Company during the year. Meetings of
the Official Language Implementation Committee were held regularly to review
the use of Hindi in the Company and steps taken to implement the Annual
Program for the year 2014-15 issued by the Department of Official Language,
Ministry of Home Affairs, and Government of India.

9. Report on Conservation of Energy, Technology
Absorption, etc.

Information in accordance with the provisions of Section 134 (3) (m) of the
Companies Act, 2013 read with the Companies (Accounts) Rules, 2014
regarding Conservation of Energy, Technology Absorption is not applicable to
the Company.

10. Vigilance Matters

A Chief Vigilance Officer is due to be appointed by the Ministry of information
and Broadcasting. However, the company has designated an officer in the rank
of General Manager to oversee vigilance matters.

11. Board of Directors and Board Meetings

The Company’s directors are appointed and their remuneration is fixed
by the Government of India. Hence the company has no policy on director
appointment and remuneration including criteria for determining qualification,
positive attitudes, independence of a director and other matters provided under
sub-section (3) of Section 178.

As on date, NFDC has one functional Director i.e. Managing Director and two
ex-officio part-time Government Directors, namely Shri K. Sanjay Murthy, Joint
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Secretary (Films) (with effect from December 31, 2014) and Shri Vinod Kumar
Thakral, Additional Secretary & Financial Adviser, Ministry of I&B (with effect
from March 26, 2015)

Currently, the posts of one Functional Director, i.e. Director (Finance) and
eleven (11) non-official Directors are lying vacant. The company has no role in
the appointment of its Directors.

During the Financial Year 2014-15, seven Board Meetings were held on
01.05.2014, 01.07.2014, 01.08.2014, 11.09.2014, 10.11.2014, 15.12.2014 and
14.01.2015.

All Independent Directors of the Company are appointed by the Government
of India, hence no declarations are obtained from the Independent Directors.

12. Auditors

The Comptroller and Auditor General of India appointed M/s. CB Chhajed &
Co., Chartered Accountants, DGP House, Ground Floor, 88-C, Old Prabhadevi
Road, Mumbai - 400 025 as Auditors of the Company for the FY 2014-15 under
Section 139 of the Companies Act, 2013.

The auditors have audited the Accounts of the Company for the year ended
March 31, 2015. The audited accounts with required annexure and reports are
annexed to this report.

13. Right to Information Act, 2005

Necessary action has been taken by the Company towards implementation
of Right to Information (RTI) Act 2005 in NFDC. RTI Machinery is in place to
attend to RTI applications and follow-ups :

1. Chief Public Information Officer
R. Harish, Legal Head

2. Appellate Authority
N K Vyas, General Manager (Administration)

14. Vigil Mechanism

In order to practice better Corporate Governance, NFDC has adopted a Policy
for Prevention of Fraud. The objective of the policy is to provide a system for
detection and prevention of fraud, reporting of any fraud that is detected or
suspected and for fair dealing of matters pertaining to fraud.

The Head of Departments, General Managers, and Regional Managers are

designated as the Nodal officers for this Fraud Policy and will co-ordinate all
activities as per the Policy.

15. Audit Committee

The composition of the Audit Committee as on 31st March 2015 is as under :

fA¢AD HT ATH uc oA & T Name of the Director Designation Position in Committee
AT 1S AT Uy fAeers e Nina Lath Gupta Managing Director Member
ol $AR 3 | BN §RI AlfAd fHaered Frer =l Vinod Kumar Thakral | Govt. Nominee Director Member
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Director Finance, Internal Auditors and Statutory Auditors are standing invitees
in the Audit Committee meetings. Senior functional executives are also invited
as and when required to provide inputs to the Committee.

16. Comments on the Auditors Report
PARA (a)

The Company has sent letters seeking confirmation of balances in respect of
Sundry Debtors, Loans and Advances, as well as Deposits outstanding in the
Books of Accounts as on 31st March, 2015. Responses have been received
from some of the parties. Old balances of TDS/VAT etc., are being reconciled,
while all current tax liabilities have been met. Adequate provisions have been
made in the Books of Accounts for Sundry Debtors, Loans and Advances
that are outstanding for more than three years and have been duly carried
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forward from previous years. Further, legal cases have been filed for recovery
in respect of TV Marketing Debtors and other cases of outstanding dues
wherever required.

The Current Liabilities are mainly on account of Media Business. Most of the
dues have been cleared subsequently.

PARA (b)
No comments.
PARA (c)

The accounting of overseas distribution income for the film Gandhi, which
is distributed half yearly (June & December) on calendar year basis by the
collection agent, is accounted for in the books as per the statement received
from the agent. Since the practice has been followed consistently, there will not
be any major impact due to accounting of this income on calendar year basis.

PARA (d)

No comments

17. Risk Management Policy

The Board of Directors review internal & external risks of the business
periodically so as to take timely corrective action. In order to review its internal
weaknesses and various external threats periodically, reports are placed
before the Board of Directors.

18. Corporate Social Responsibility

Corporate Social Responsibility is not applicable to the company since it
incurred losses in the FY 2014-15.

19. Disclosure under the Sexual Harrassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act,
2013

The Company is in the process of making an Anti Sexual Harassment Policy
in line with the requirements of the Sexual Harassment of Women at the
Workplace (Prevention, Prohibition and Redressal) Act 2013. All employees
(permanent, contractual, temporary, trainees) will be covered under this policy.

The following is a summary of sexual harassment complaints received and
disposed off during the year 2014-15:

ura eprIar A dEar S No. of complaints received Nil

Ryepradat &1 J@uerT LT No. of complaints disposed of Nil
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acknowledges the support and guidance received from the Government of
India, various Ministries of the Government of India, particularly the Ministry of
Information and Broadcasting, in the Company’s operations. The Directors also
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was invaluable for the smooth functioning of the Company during the year
under report.

For and on behalf of the Board of Directors
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Director
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Managing Director
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Management Analysis Report
The Company

National Film Development Corporation Limited (NFDC) is a Public Sector
Undertaking established to encourage the good cinema movement in the
country. The primary goal of the NFDC is to plan, promote and organize an
integrated and efficient development of the Indian Film Industry in accordance
with the national economic policy laid down by the Central Government from
time to time. The NFDC (and its predecessor the Film Finance Corporation)
has so far funded/produced over 300 feature films in various Indian languages,
many of which have been widely acclaimed and won many national and
international awards. In the last few years NFDC has introduced 17 new
filmmakers across 13 languages including Hindi, through the production of films
by first time feature filmmakers and co-producing with acclaimed filmmakers,
under the Ministry of Information & Broadcasting's 11th and 12th Five Year
Plan Schemes on Film Production.

NFDC aims at fostering excellence in cinema and promoting the diversity of its
culture at a global scale by facilitating international co-productions, which have
included classics such as Gandhi, Salaam Bombay in the past and this trend
continues with films such as Qissa and The Lunchbox.

Given NFDC’s mandate to promote good cinema, the Corporation launched
the brand Cinemas of India so as to develop a sustainable mechanism for
distribution of films in India. Cinemas of India facilitates distribution of films
across Theatres, on Home Video, on www.cinemasofindia.com, NFDC's Video-
on-Demand platform and emerging digital platforms as well as participation in
domestic film festivals. NFDC leverages international film festivals to break into
non-traditional markets through associating with Sales Agents and this is a key
component of NFDC’s International distribution network.

Over the years, NFDC has endeavored to create a balanced growth in the Indian
Film Industry by undertaking developmental initiatives in areas imperative to
the evolution of the Industry and those, which cannot be undertaken by the
private sector due to commercial constraints. Thus crucial activities such as
script development, need based talent development workshops and labs,
promotion of films made by independent filmmakers in markets abroad, and
creation of platforms such as Film Bazaar which encourage collaboration
between the International and South Asian Film fraternity. Having successfully
completed 8 editions till date, NFDC'’s Film Bazaar is held in Goa very year in
November alongside the International Film Festival of India and is the biggest
co-production and distribution market for the entire South Asian region.

In a fast-growing industry like India’s, new challenges emerge at every stage.
NFDC aims at stepping into these areas and filling the gaps to supplement the
efforts of the industry with a view to improving the craft, brining it at par with
international standards and investing in setting industry best practices.

Apart from its unique positioning in the film industry as a film development
agency, NFDC under the Restructuring Plan of the Company that was
approved by the BRPSE and the Government of India in 2010, repositioned
itself as a 360-degree Communication Agency offering various solutions to the
advertisement needs of the Government of India and its associated institutions/
bodies. This business is the primary source of income of the company and apart
from meeting the operating costs of NFDC, it also provides the much needed
working capital for undertaking the development mandate of the company. So
far, NFDC has strategized and developed significant communication for the
Ministry of Home Affairs, Ministry of Human Resource Development, Ministry
of Defence, Ministry of Rural Development, Ministry of Minority Affairs, Ministry
of Consumer Affairs, amongst many others.

Overview of the Media & Entertainment Industry

The significant growth in the popularity of digital media and the continued
robustness of the traditional media, as seen by the data given in the FICCI-
KPMG Indian Media and Entertainment Industry Report 2015 and produced
below, has led the Media & Entertainment (M&E) Industry to grow by 11.7%
in 2014 over 2013. It is estimated that Indian M&E sector is poised to grow at
a CAGR of 13.9 per cent, to grow from ¥ 1026 billion in 2014 to reach ¥ 1964
billion by 2019, a growth rate that is almost double that of the global media and
entertainment industry.
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The Indian media and entertainment industry: size and projections

Ut Qe &
% in billion

Overall Growth s,
rowtl K108

DA AT ngusty 2008 2009 2010 2011 2012 2014 in2014 2200115;” 22001165“ 220011773" 2200118;“ 220011993” CAGR
3P size over P P P P P 2014-19

1213

sfrse | Television | 241.0 | 257.0 | 297.0 | 329.0 | 370.1 | 417.2 | 4749 | 13.8% | 5432 | 6312| 739.6| 8546 9755 15.5%
o Print 172.0 | 175.2 | 192.9 | 208.8 | 224.1 | 243.1 | 2634 | 83% | 2845| 307.1| 3319| 3580 | 386.8 8.0%
L — Films 104.4 | 893 | 833 | 929 | 1124 | 1253 | 1264 | 09% | 1363 | 1556| 1707| 1863 | 204.0 10.0%
Yiea Radio 84| 83| 100 | 115 | 127 | 146 | 17.2| 176%| 196| 223| 270| 327| 395 18.1%
B - Music 74| 78| 86| 90| 106 96| 98| 23%| 104| 120| 142| 169| 189 14.0%
33T Sg‘%‘g 16.1 | 137 | 165 | 17.8 | 182 | 193 | 220 | 140% | 244| 271| 206| 322| 351 9.8%
MEERGIE QR&”‘@;‘;” 175| 201 | 237 | 310 | 353 | 39.7| 449 | 131%| 51.0| 587, 685 | 80.6| 955 16.3%
AT Gaming 70| 80| 100 | 130 | 153 | 192| 235| 204% | 275| 318| 354| 400| 458 14.3%
Sforea R(Ijgvlzaar![ising 60| 80| 100 | 154 | 217 | 30.1| 435| 445% | 625 840| 1153| 1382 | 1625 30.2%
— Total | 580 | 587 | 652| 728| 821 | 918 | 1026| 11.7% | 1159 | 1330 1532 | 1740 1964 | 13.9%
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Film Industry Outlook

According to the FICCI-KPMG Indian Media and Entertainment Industry Report
2015, the Film Industry is estimated to be worth ¥ 126.4 billion in 2014. While
the domestic theatrical market is expected to be the primary contributor to
revenues, the growing Internet penetration and bandwidth coupled with greater
adoption of digital content by audiences across socio-economic classes and
the emergence of Tier Il and Tier Il cities as entertainment hubs, may soon
hold the prime focus for the industry. Regional film industries, particularly
Tamil and Telugu, have already come of age with the number of movies on
par or greater than their Bollywood counterparts, and this trend is expected
to continue. While the four South Indian markets still dominate this category,
the Marathi and Punjabi film industries have had a box office success in 2014.

The Indian film industry has embraced technological advancements across
its value chain. Film production, distribution, marketing, exhibition and the
increasing significance of the Video-on-Demand platform as a viewing platform,
has meant better control of resources and budgets and at the same time a
greater outreach to a diverse audience base.

The success of movies such as The Lunchbox, Qissa, Court amongst others in
various International Film Festivals has helped in increasing the international
footprint of the Cinemas of India. Besides the growing number of mainstream
film festivals across the globe, which are embracing Indian filmmakers, there
is a significant increase in the number of India centric film festivals abroad.
Besides showcasing Indian talent to worldwide audiences, these festivals
also provide an attractive platform for emerging filmmakers. The Indian Film
Festival of Los Angeles, New York Indian Film Festival and Indian Film Festival
of Melbourne have been widely successful. Domestically, Indian Film Festival
of India held in Goa has also been attracting higher footfalls every year.

Besides the above, the Government’s initiative to sign audio-visual co-
production treaties with various countries such as Italy, Germany, Brazil, the
UK., France, New Zealand, Poland, Spain, Japan, Canada and China has
enabled domestic and international filmmakers to collaborate with one another
to access to resources, which otherwise may not be available in the home
country. National films status to such co-produced films in both countries and
their participation in the respective country’s domestic film festivals have aided
in promoting Indian cinema and culture overseas. Needless to say, this has had
a positive impact on India’s tourism sector too as these films have popularized
Indian locales abroad.

The biggest challenge that the Industry faces besides Piracy is the fact that
production budgets are consistently increasing as talent cost spirals and a
much larger proportion, as a percentage share of the film’s cost of production is
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being spent on marketing, promotions and advertising of the film, irrespective
of the size or the genre of the film. It is seen that often filmmakers struggle
to set aside a minimum budget for generating visibility and word of mouth
amongst the target audience.

The Integration of Film and Tourism

Film Tourism is a growing phenomenon in India, fueled by both the growth
of the film industry within India and the increasing acceptance of Indian
cinematic content overseas both amongst the diaspora and the mainstream
audiences. The film industry therefore acts as an important partner to promote
tourism, since it highlights the various locations where films are shot and thus
becoming a potential medium for motivating domestic as well as international
audiences to travel to such destinations. The resultant visitor influx boosts the
local economy through generating greater earnings from tourists and therefore
creates a higher disposable income. but also serves to generate increased
employment opportunities not only for the indigenous film sector.

Competitive position of NFDC

NFDC'’s competitive position in the Film Industry is derived from its core
competency of being a broad-based film development company that leads in
the development, production, distribution and marketing of all forms of films
in various Indian languages, thus showcasing the nation’s soft power globally
and adding to the equity of the brand “Incredible India”. NFDC partners with
filmmakers across the value chain of the business, be it in development of the
script across its various labs such as the Screenwriter’s Lab or in promoting a
film internationally or in building distribution platforms, so as to create rights
that can be licensed, sold, and leveraged over different platforms.

NFDC’s international collaboration of Indian stories promotes the “Make In
India” concept by strengthening India’s position as a unique filming destination
with a resource rich industry in terms of talent across various professions in
the Film Industry, to increasing the footprint of feature films through increasing
participation across various film festivals and film markets, including the very
established Film Bazaar.

The Indian audience today is much more receptive to diversity in cinema. Thus
the Corporation’s continued focus on strengthening its distribution pipeline,
through its brand, “Cinemas of India”, be it on DVD, Video-on-Demand or on
emerging digital platforms through which contemporary audiences consume
entertainment, has taken compelling entertainment with strong cultural roots to
the masses. A larger view can therefore be taken that NFDC is able to position
and deliver Cinema as an important art form and a medium of value based social
change, in addition to its entertainment quotient. Furthermore, by releasing
films across traditional media like Theatres and digital platforms as mentioned
above, an otherwise niche film from a theatrical distribution perspective, as
NFDC's films are perceived to be, they now find a larger audience.

Its innovative 360-degree communication arm continues to provide original
advertiser supported short content programming for various Govt. Departments,
in the form of audio-visual content for multi-platform dissemination including the
broadband the digital media.

NFDC is committed to shaping the future of the Indian film Industry by creating
an environment that is responsive to the issues of modern and contemporary
cinema, while being accessible to the fraternity including the promising new
voices of Indian cinema. NFDC Labs for example, seeks to deepen and
enhance the working practice of talented writers, directors and producers,
through project based workshops and master classes.

In short, NFDC must be viewed as a development corporation, which
supplements the efforts of the Industry and not a competitor with the private
sector.

Products & Services
NFDC offers the following services :

Film Production

The objective of the Film Production Department is to execute the 11th & 12th
Five Year Plan Schemes of the Ministry of Information & Broadcasting “Film
Production in various Regional languages by NFDC” and “Film Production in
various Indian languages” respectively.
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The Production Department endeavoured to support and drive the Plan
Scheme through production of films by first time feature filmmakers and co-
production with emerging filmmakers and international Producers who embody
diversity, innovation and uniqueness. In doing so the Department has strived to
create an environment conducive to the making of cinema that reflects India’s
most imaginative, diverse and vibrant film culture.

Some of the landmark films that NFDC has produced/Co-produced in the past
few years include The Lunchbox, Qissa, Shanghai, That Girl In Yellow Boots,
Manjunath, Anhey Ghorhey Da Daan, The Good Road, Kaliyachan amongst
others.

Distribution

Given NFDC’s mandate to promote good cinema, the Corporation launched
the brand Cinemas of India so as to develop a sustainable mechanism for
distribution of films in India, for both NFDC's productions and films from other
independent filmmakers who may have limited access to domestic markets.

Cinemas of India facilitates distribution of films across existing and emerging
media platforms such as In-theatres, Home Video, on Video-on-Demand
(VOD) www.cinemasofindia.com, Youtube, iTunes amongst others. All the
films on the Cinemas of India VoD site are available for viewing with Adaptive
Streaming (that allows the film to switch its picture quality depending om the
veiwer's internet speeds) and are subtitled in English. The viewer can view
the film free or on a Pay-Per-View basis and subscription basis. The viewer
can share links on social media and the site facilitates commenting abilities.
NFDC aims to acquire titles from other right-holders so as to give their films a
wider access in the domestic and international markets, subject to availability
of capital. The platform has audience engagement from over plus 50 cities and
more than 20 countries.

Post restoration of some of its outstanding films NFDC launched its hugely
popular Home Video segment of Cinemas of India and these DVDs are
available in all leading retail outlets across the Country.

NFDC continuously endeavors to break into non-traditional markets across the
world by leveraging film festivals, which are critical and central component of
the International distribution network for the films from NFDC portfolio. Such
participation of NFDC’s films at internationally acclaimed festivals has resulted
in associations with leading Sales Agents, who exploit the various rights across
various media platforms in different international markets.

Training & Development

Given the gap in the area of mid — career training opportunities in the film
sector, as also the need for greater focus on research and development in
content creation, the Training & Development Division was set up in 2012.

It has been established under the brand NFDC Labs to deliver two outputs for
the NFDC & Indian Film community :

+ Training for Professional filmmakers, providing workshops and master
classes in core disciplines; Directing, Writing, Editing, Cinematography
and Producing.

+ Establish a development arm within the NFDC itself to support script
and project development to ensure a steady flow of quality projects
towards the NFDC production department and towards the Industry
at large. Training activities include long running staged development
programmes for scripts in different states across the subcontinent,
including international industry programmes in overseas film markets &
festivals.

NFDC also conducts various training programmes in Avid & FCP Digital Non —
Linear Editing, Audio Dubbing, Digital Cinematography, Multimedia Subtitling,
etc., for students under State Government sponsored schemes.

Given the foregoing, in the immediate to medium term ahead, NFDC hopes to
function as a skill partner in the M&E Sector for the Skill India program of the
Government of India.
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Film Bazaar

NFDC’s Film Bazaar provides emerging and established filmmakers from South
Asia a platform to collaborate and showcase their work to various distributors,
production houses, festival programmers, film curators, sales agents and other
important fraternity stakeholders. With a modest beginning in 2007 (204 guests
from 18 countries), Film Bazaar has become a focal point for South Asian
filmmakers to present their stories to the international film fraternity. In 2014,
1042 delegates from 38 countries attended Film Bazaar, including dedicated
country delegations from Canada, South Korea and Poland. Increasingly
filmmakers and talent view Film Bazaar as a principal platform for launching,
funding, co-producing, distributing films (including festival participation).

The 9th edition of Film Bazaar will be held from 20 — 24 November 2015 at the
Goa Marriott Resort, alongside the International Film Festival of India.

Services to Various Government Departments

NFDC provides various services to government departments/PSUs and also
executes various plan/non-plan schemes of government departments relating
to film production/exhibition/marketing/etc.

NFDC also executes the media production work like production of
advertisements, documentaries, short films, TV series, web advertisements,
radio series and thematic musical anthems.

Preview Theatres

NFDC gives on hire its 81 seaters Preview Theatre at Mumbai and 100 seater
Preview Theatre at Chennai, for exhibition of film to various government/non-
government clients. The theaters are equipped with latest technology to show
films in analog and digital platforms, including 3D projection facilities.

Internal Control Systems and their Adequacy

The company has adequate internal control and Internal Audit System
commensurate with its size and nature of business. The company has
formulated various policies and procedures, as a part of Internal Control
Systems, for orderly and efficient conduct of its business. The Management
takes reasonable care and ensures safeguard of assets, prevention and
detection of fraud and error, accuracy and completeness of accounting records
and timely preparation of reliable financial information.

Internal control is being ensured through internal audit by independent firms
of Chartered Accountants. The nominated firms conducts periodical Internal
audits of regional/corporate office allotted to them. Additionally, the Company
also commissions concurrent audit of its primary business activities of Feature
Film Production, Non-Feature Film Production and Publicity assignment of
various government departments through independent auditors. Internal Audit
Reports are being reviewed by the Audit Committee on quarterly basis. Internal
audit reports are also being reviewed by Statutory Auditors of the company
appointed by the Comptroller and Auditor General of India. Books of Accounts
are also being audited by the Comptroller and Auditor General of India.

Potential Growth Areas

Going forward NFDC intends to continue with its plans of periodic assessments
of the gaps in the growth of the Indian film sector and stepping into those areas
with a view to fulfilling its main objectives of facilitating the growth of the Indian
Film Industry. To this effect, NFDC would continue to aim to straddle the entire
gamut of the film business across the Country and across various language
cinemas, from skill and content development to exhibition and audience
development.

Simultaneously, NFDC would also need to constantly identify new sources of
income in addition to existing ones with a view to generating greater capital
to enable expansion of its activities and become a truly pan-Indian film
development body. As of now, the growth of NFDC as an Institution is greatly
limited by a lack of sufficient working capital.

Corporate Social Responsibility

Due to accumulated and carried forward losses of ¥ 3510 lakhs as on March
31, 2015, the company is not incurring any expenditure on Corporate Social
Responsibility.
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Report on Corporate Governance

A Public Sector Enterprise of Government of India, NFDC follows the extant
Guidelines on Corporate Governance issued by Department of Public
Enterprises (DPE), Ministry of Heavy Industries and Public Enterprises,
Government of India.

A brief report on Corporate Governance is given below :

1. Company’s Philosophy on Code of Corporate
Governance.

NFDC is committed to good Corporate Governances supported by appropriate
transparent systems and practice to protect promote and safeguard the
interests of all its stakeholders.

NFDC is committed to act as a competitive, client-friendly and development-
oriented organization for promotion of good cinema in the country and abroad.
Itis also committed to providing client friendly best services to all its customers
in a transparent manner.

2. Board of Directors
a. Composition of Board

The Board of Directors of NFDC comprises of Seven Members out of
which Two are Functional Directors and Five are Directors of whom two
are the nominees of the Government of India and three are Non-official
Directors. The Directors bring to the Board wide range of experience
knowledge and skills.

The composition of the Board as on 31st March 2015 is as follows :

FEABRT AR

gAY A o1 I

LECRE I CH

Functional Directors

Ms. Nina Lath Gupta

Managing Director

A Grgd ARG

i F. dor g FqIT (31/12/2014 )

e (faw)

IR FRIPRT [eerh

PR gRT ArtAd fAcers

Shri Sahab Narain

Shri K. Sanjay Murthy (w.e.f. 31/12/2014)

Non Executive Directors

Director (Finance)

Government Nominee Director

A e AR SHT
(26/03/2015®)

PR gRT artad facers

Shri Vinod Kumar Thakral
(w.e.f. 26/03/2015)

Government Nominee Director

¥, @% qur A gEad 3= wayE
(i) fa=r @ 2014-15 & SR g8 S AfEoq & favor -

fad a¥ 2014-15 & &R e 01/05/2014, 01/07/2014,
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HeTgdr) 31T o e 38 UaR § :
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b. Other provisions as to Board and Committees
(i) Details of Board Meeting held during the Financial Year 2014-15

During the Financial Year 2014-15, seven Board Meetings were
held on i. e. on 01/05/2014, 01/07/2014, 01/08/2014, 11/09/2014,
10/11/2014, 15/12/2014 and 14/01/2015.

The Board has complete access to all the relevant information within
the Company enabling Board of Directors and Committees thereof to
take informed and efficient decision.

(i) Details of Number of Board Meetings attended by Directors,
attendance at last AGM number of other Directorship (in Public
Limited Companies)/Committee Memberships held by directors during
the year 2014-15 are tabled below :

e hed faera f@ord fofdes
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Board Meeting

Name of Director

Designation

Held during
the tenure

Atten

No. of other Committee
Memberships as on
31/03/2015

Attendances
at Last AGM
(held on

29/09/2014)
ded

No. of other
Directorships as
on 31/03/2015

As Chairman ~ As Member

1 | Shri Ramesh Sippy Chairman 7 4 No NA NA NA
2 | Ms. Nina Lath Gupta Managing Director 7 7 Yes Nil Nil 3
3 | Shri Sahab Narain Director (Finance) 7 7 Yes Nil Nil 2
4 | Shri Vinod Kumar Thakral | Government Nominee Director Nil Nil NA Nil Nil 1
5 | Smt. Bharathi S. Sihag Government Nominee Director 7 3 No NA NA NA
6 | Shri Raghvendra Singh | Government Nominee Director 6 1 No NA NA NA
7 | Shri AKK. Bir Independent Director 7 7 No NA NA NA
8 | Shri Jawahar Lal Wattal | Independent Director 7 2 No NA NA NA
9 | Shri K. Sanjay Murthy Government Nominee Director 1 Nil NA 1 Nil 2

(ii)) @& w1 P o AGRAF 10 ¥ SAET AT T TEGET T8 ©.

(v) T PRt =1 dfEw o

A &, FoIT AL D 31/12/2014 T JAPTToied TAN Hawd
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National Film Development Corporation Limited

(i)

C.

None of the Directors on the board is a member of more than 10
Committees.

Brief Profile of new Directors :

Shri K. Sanjay Murthy was appointed as part-time Government
Director with effect from 31/12/2014. He is working as Joint Secretary
(Films), Ministry of Information and Broadcasting.

Shri Vinod Kumar Thakral was appointed as part-time Government
Director with effect from 26/03/2015. He is working as Additional
Secretary & Financial Advisor, Ministry of Information and
Broadcasting.

Code of Conduct

The Corporation has prepared a policy on Code of Conduct for the
Board members and Senior Management Personnel in alignment with
Company’s mission and objectives and aims at enhancing ethical and
transparent process in managing the affairs of the Company. Further
the Corporation has formulated a policy on Fraud Prevention. Both the
policies have been noted by the Board of Directors.
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3. Commitees of the Board of Directors
3.1 The Committees constituted by the Board are as follows:
+ Audit Committee
+ Personnel Sub Committee
+ Remuneration Committee
3.1.1 Audit Committee

i) The composition of the Audit Committee as on 31st March 2015 is as
under :

Name of the Director Position in Committee

Designation

Ms. Nina Lath Gupta Managing Director Member
- Government
Shri Vinod Kumar Thakral Nominee Director Member

orEr gligte giAta & oot F Acus faa, waike o@r wiss
aar durfae o udiete, TRl @ERa wid €. 3nagear use |
afAfa @1 TS FIAT vEa X & o aRs FREN AfERy
& ¥ oI ST %

ii) orET TeToT AIATT @ FEET TH UPR ©
(F) PUAST Tae DY GRT 177 H &1 TS HAIAHATIT PT HUTelA.
(@) Ul & or@r aRfEa/3uREd Yenfls,/ sfarfes/afs

g RaRoit & Repis W T quT/37Aar et et
LT,

a§ 2014-15 & NI TS AT 6 = dab 24/05/2014,
01/07/2014, 11/09/2014, 10/11/2014 TUT 15/12/2014

Director Finance, Internal Auditors and Statutory Auditors are standing invitees
in the Audit Committee meetings. Senior functional executives are also invited
as and when required to provide inputs to the Committee.

ii) The terms of reference of the Audit Committee are as under :

(@) to comply with the requirements laid down in Section 177 of the
Companies Act.

(b) to take on record and/or to review unaudited/audited quarterly/half-
yearly/annual financial statements of the Company.

During the year 2014-15 five Audit Committee Meetings were held on
24/05/2014, 01/07/2014, 11/09/2014, 10/11/2014 and 15/12/2014.
Meeting attended by individual members during the year 2014-15
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3.1.2 Personnel Sub Committee

The composition of Personnel Sub Committee of Board of Directors as
on 31st March 2015 are as follows :

Name of the Director Designation Position in Committee
Ms. Nina Lath Gupta | Managing Director Member
Shri Sahab Narain Director (Finance) Member
Shri K. Sanjay Murthy (Sﬁ;gtrgrment o Member

The terms of reference of the Personnel Sub Committee are as under :

To consider the promotion of officers from Junior Officer up to the level of
Deputy General Manager and Welfare issues and other policy matters related
to personnel.

During the year 2014-15 three Personnel Sub Committee Meetings were held
on 01/07/2014, 15/12/2014 and 03/01/2015. Meeting attended by individual
members during the year 2014-15 are detailed below :

No. of
Name of the Director Positioninthe ~ Meeting held ~ Meeting
Designation Committee during their  attended
tenure
&Y Tarer Ryody N Shri Ramesh Sippy .
Tadd Heus 2 3 Independent Director Chairman 3 3
A AT oS Ms. Nina Lath Gupta
Edﬁ‘ vy s SRS . 3 Managing Director Member 8 3
AN Ted TR0 Shri Sahab Narain
e () R ! 3 Director (Finance) ALY 8 8
A &. G Shri K. Sanjay Murthy
AR gHT ey 1 PIS T Government Nominee Member 1 Nil
fgerem Director
N Tudg e Shri Raghvendra Singh
TIHR §RT AT HeEd 2 PIS TG Government Nominee Member 2 Nil
g Director
AN FA ol deedl Shri Jawahar Lal Wattal
TdT e SES . ! Independent Director Member 3 1

3.1.3 uiHfe afafa .
31 A 2015 @ aTRHAG AfATT &1 6 3T YBR AT -

fgers &1 amH Ug, “?;11?
g A AT I EECRCCNC] it
A Aed ARTIOT fgers () R
A &, o g FqiA PR gRT ATfA feers it

uRsfae afRfd &1 s 53 yeR § -

T daa/afdae O g & iy & haer dor @t aifaeiar
g IR Ty gwaseaw & fiT Fad st & fiaw sad FaRor
#r Y [uiRa war.

a§ 2014-15 & SRIAT UTRATHD FIATT H HI$ dob =81 go.
faa a¥ 2014-15 & o g e s 7@, ydy @Adwd @ R
21,67,319/- dur & Oed AREYT, 3¢ &9 @1 T 19,56,038/-

P UTRATRG el fhar ar. g a¥ 2014-15 & o fopelr 3=
fAgerh /e A B TRHRAF v A8 fhar I

National Film Development Corporation Limited

3.1.3 Remuneration Committee :

The composition of Remuneration Committee as on 31st March 2015 is

as follows :

Name of the Director Designation (F)‘grsritrinoi?t;g
Ms. Nina Lath Gupta | Managing Director Member
Shri Sahab Narain Director (Finance) Member
Shri K. Sanjay Murthy | Government Nominee Director Member

The terms of reference of the Remuneration Committee are as under :

To decide the annual bonus/variable pay pool and policy for its distribution
across the executives and non unionized supervisors within the prescribed
limits.

During the year 2014-15, no Remuneration Committee Meeting was held.

Ms. Nina Lath Gupta, Managing Director was paid a remuneration of ¥
21,67,319/- and Shri Sahab Narain, Director (Finance) was paid a remuneration
of ¥ 19,56,038/- for the F.Y. 2014-15. None of the other directors were paid any
remuneration during the financial year 2014-15.
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4. Annual General Meeting

, , Whether any special
Location Date & Time resolution passed
Registered Office 28/09/2012
37th | 2011-12 | 6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant Road, 11.00 AM No
Worli, Mumbai - 400 018 '
Registered Office 30/09/2013
38th | 2012-13 | 6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant Road, 11.00 AM No
Worli, Mumbai - 400 018 '
Registered Office 29/09/2014
39th | 2013-14 | 6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant Road, 12.00 Noon Passed
Worli, Mumbai — 400 018 :
Registered Office
40th | 2014-15 | 6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant Road, O d(ﬁrﬁ]ef%rgigg /é)fé 39?15 None to be passed
Worli, Mumbai — 400 018 9
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5. Disclosures

(i) There are no materially significant transactions with related parties i.e.
promoters, Directors or the management conflicting with the Company’s
interest.

(i) The Company affirms that no personnel have been denied access to the
Audit Committee.

(iiiy The Company has adopted suggested items to be included in the Report
on Corporate Governance.

(iv) There is no inter-se relationship between Directors of the Company.

(v) No penalties or strictures have been imposed on the company by any
statutory authority, on any matter related to any guidelines issued by
Government, during the last three years.

Additional disclosures as required under the Guidelines on Corporate
Governance for CPSEs issued by Department of Public enterprises.

(i) Items of expenditure debited in books of accounts, which are not for the
purpose of business: NIL

(i) Expenses incurred which are personal in nature and incurred for the
Board of Directors and Top Management: NIL

(i) Administrative and office expenses as a percentage of total expenses for
the year 2014-15is 13.99% (Previous year 4.30%) and as a percentage
of financial expenses for the year 2014-15 is 14.61% (Previous year
4.32%)

(iv) Information on adoption/non-adoption of non-mandatory requirements
is given hereunder :
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6. TUh TTIA
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Non-mandatory Requirements

vi.

The Board

The Company is headed by a Managing Director. All the Independent
Directors on the Board of the company were appointed for tenure of
three years and none of the Independent Directors having/had tenure
exceeding, in aggregate, a period of nine years.

. Remuneration Committee

There was no Remuneration Committee of the Company in the
Financial Year 2010-11. However in accordance with the directions of
DPE the Board of NFDC has constituted a Remuneration Committee on
21.06.2011 to decide the annual bonus/variable pool and policy for its
distribution across the executives and Non Unionized supervisors within
the prescribed limits.

Shareholders Rights
As of now there is no system of sending half yearly financial performance

including summary of the significant events in the last six months to
each shareholder.

. Audit Qualification: Auditors report annexed.

Training to Board Member : It is need based.
Whistle Blower Policy

“Policy for Prevention of Frauds” is being adopted by the Company,
wherein a Whistle Blower mechanism s in place for detection, prevention
and reporting of fraud. This policy applies to any fraud of suspected
fraud involving employees as well as stakeholder, consultants, vendors,
lenders, borrowers, contractors, outside agencies doing business with
the Company, employees of such agencies, and/or any other parties
with a business relationship with the Company.

6. Means of Communication

The Company communicates with its shareholders through its Annual Reports,
General Meeting and Disclosures through website. All important information
pertaining to the Company is also mentioned in the Annual Report for each
financial year containing inter alia Audited Accounts, Directors Report, Auditors
Report which is circulated to the members and others entitled thereto.
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Auditors’ Certificate on Corporate
Governance

To,
The Member
National Film Development Corporation Limited

We have examined the compliance of condition of Corporate Governance
by National Film Development Corporation Limited, (‘the Company”) for the
year ended 31st March 2015 as stipulated in Clause 8.2.1 of Guidelines on
Corporate Governance issued by the Department of Public Enterprises for
Central Public Sector Enterprises (CPSEs)

The compliance of conditions of Corporate Governance is the responsibility
of the management. Our examination has been limited to review of the
procedures and implementation thereof, adopted by the company, for ensuring
the compliance with the conditions of Corporate Governance. It is neither an
audit nor an expression of opinion of financial statements of the Company.

In our opinion and to the best of our information and according to the
explanation given to us, we certify that the Company has complied with the
conditions of Corporate Governance as stipulated in Clause 8.2.1 of Guidelines
on Corporate governance issued by the Department of Public Enterprises for
Central Public Sector Enterprises (CPSEs)

We further state that such compliance is neither an assurance as to the future
viability of the Company nor the efficiency or effectiveness with which the
management has conducted the affairs of the Company.

For C. B. Chhajed & Co.
Chartered Accountants
Firm Regn No. : 101796W

C. P. Bhatia
Partner
Membership No : 045210

Place : Mumbai
Dated : 10 July 2015
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Balance Sheet as at 31st March 2015

afer st Amountin ¥
Pl 31.03.2015 @ 31.03.2014 &l
Asat31.03.2015  Asat31.03.2014
sfFadt ik dgame EQUITY AND LIABILITIES
TR 7 Afer Shareholders’ Funds
() 372 ot (a) Share Capital 3 45,39,98,500 45,39,98,500
(@) §99 Td Y (b) Reserves and Surplus 4 (35,07,20,506) (25,82,80,786)
I are agame Non-Current Liabilities
(&) E¥pIfad 3UR (a) Long Term Borrowings 5 1,81,39,488 90,78,689
(@) 31T PP AT (b) Other Long-Term Liabilities 6 36,78,812 9,34,20,435
(31) EreiepIfored UTawTeT (c) Long-Term Provisions 7 6,58,40,362 5,74,78,823
a1 dFaTe Current Liabilities
(F) HeUdhlTah 3UR (a) Short Term Borrowings 8 6,35,82,564 -
(@) SOTRE &I (b) Trade Payables 9 16,35,46,996 20,70,78,195
(31) 3= Aol STATY (c) Other Current Liabilities 10 69,07,65,854 1,03,44,29,493
() eUdhlfald UTaHTT (d) Short-Term Provisions 11 3,04,89,735 2,30,40,062
TOTAL 1,13,93,21,805 1,62,02,43,411
gfsafeaar ASSETS
I are wREFafeTar Non-Current Assets
() TR ufrgFafear (a) Fixed Assets
TEATIE oREFAAT Tangible Assets 12 6,90,16,059 4,32,32,429
rarEaae aRgEuT Intangible Assets 4,22,550 265
Gellord Ry ST Capital Work-in-Progress 2,30,167 1,58,19,975
(@) Qi HoT Td 3H (b) Long-Term Loans and Advances 13 1,18,54,026 95,18,819
T, afaafeaar Current Assets
() FFURT FA (a) Inventories 14 14,68,835 7,68,472
(@) TS yIfaat (b) Trade Receivables 15 20,03,36,641 25,47,58,071
(@1) Aws 3R & Ay (c) Cash and Bank Balances 16 54,78,75,243 98,03,20,001
(€) 3TcUehlfoares HUT Ud 3TIH (d') Short-Term Loans and Advances 17 29,19,52,667 29,42,32,301
(5) 3= e uREFaf (e) Other Current Assets 18 1,61,65,617 2,15,93,077
TOTAL 1,13,93,21,805 1,62,02,43,411
Fecaqol orar A Significant Accounting Policies 2

fecqoly &am 1 @ 49 g T [QERer & FiPeT 3 &

AT A AR RUE &
TR

Fa WLl B3 103 FEGEA
FAST AWIHR
THRTA 101796 3eoyg

As per our report of even  eeres Fser &y
date IR T Board of Directors

For C. B. Chhajed & Co.
Chartered Accountants

For and on behalf of

Nina Lath Gupta

. ot snfear
ABIER

HGET ¢h. 045210

Fm:

IECicY :Tém 2015

st @ aear

FRN 101796W s %a‘\’@

C. P. Bhatia q3meee

Partner 00350722
M.No. 045210

. d.arear

Place : Mumbai A&y i iR

Dated : 10 July 2015 H.5p. THITHAT 16416

Managing Director
DIN No. 00350722

C. P. Gupta

Chief Financial Officer

M.No. ACMA16416

Notes 1to 49 are integral part of Financial Statement
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.. THATH 4521

K. Sanjay Murthy
Director
DIN No. 03532374

E. J. Paul
Company Secretary
M.No. FCS 4521
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- wa » Otatement of Profit and Loss for the year ended 31st March 2015 ...

SR feoaoft g 2014-15 ay 2013-14
Notes Year 2014-15 Year 2013-14
I INCOME
U ¥ 3 Revenue from Operations 19 27,62,66,436 1,16,61,35,987
3T 3T Other Income 20 6,99,89,911 10,31,95,084
TOTAL 34,62,56,347 1,26,93,31,071
— EXPENSES
rafog =g Operating Expenditure 21 25,74,02,088 1,13,14,36,764
Tty g 7 ( i) /Hal (Increase)/Decrease in Inventory 22 (8,06,601) (2,08,442)
P T T Employee Benefits Expenses 23 8,98,26,636 9,26,33,554
T I Other Expenses 24 6,01,06,964 5,53,51,486
IR Finance Cost 25 48,98,210 8,58,150
AT T Td URAY Depreciation and Amortisation 1,82,28,398 84,88,201
TOTAL 42,96,55,695 1,28,85,59,714

srameTeor et 3R v o am(ER) II?rFI{E(h)nng('!l_g_Sri)xBEFORE EXCEPTIONAL (8,33,99,348) (1,92,28,642)
IHTYROT F7E Exceptional ltems 26 22,39,011 1,28,35,782
T qd am/(EItaY) PROFIT/(LOSS) BEFORE TAX (8,56,38,359) (3,20,64,423)
U B O Less : Tax Expense

Tef, B Current Tax - -

TEATNT FT Deferred Tax = =

TJ a9 F AT 3T T yrgYT Income Tax Provision for Earlier Years 1,77,88,850 -
DR gl & HET g e O\?rﬂte E)I(Scaecslf MAT Provision of Earlier Year 1.14,90,000 _
FI GRATT ATH/(BT) PROFIT/(LOSS) AFTER TAX (9,19,37,209) (3,20,64,423)
gfar sfFad T 7Y Earnings Per Equity Share :
() FqA (1) Basic (20.25) (7.06)
(2) aged (2) Diluted (20.25) (7.06)
Fecaqol orar A Significant Accounting Policies 2

fecqoly &am 1 @ 49 g T [QeRer & FReT 3 &

AR & Ay RAE & Asperourreportof even  fgers FHise & For and on behalf of
FFEAR date IR Board of Directors
ﬁ' .. oes g FEge For C. B. Chhajed & Co.
A TEIRR Chartered Accountants
THIRT 101796 seeg FRN 101796W Al @16 A% \jina Lath Gupta

gy facers Managing Director
oy oy sfear C. P. Bhatia AIETA A )N No. 00350722
m Partner 00350722
TEET . 045210 M.No. 045210

. d.arear C. P. Gupta

U - HFS Place : Mumbai T 31feRr  Chief Financial Officer
f&ams : 10 Jms 2015 Dated : 10 July 2015 H.%. THITAT 16416  M.No. ACMA16416
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Particulars

l. Cash Flows from Operating
Activities

a¥ 2014-15
Year 2014-15

Cash Flow Statement for the year ended 31st March 2015

Amountin¥

Iy 2013-14

Year 2013-14

FUF TAT IHUROT A F Uger

Net Profit Before Taxation and

YT AH Extraordinary ltems (8,56,38,356) (3,20,64,423)
() FHST ¥ (a) Adjustments for

FArh oftweafaat &1 fashr 9T || osq/(Profit) on Sale of Fixed Assets | (10,22,335) (3,285)

RIGYAGIE:D]

AT w9 AR @A Depreciation & Impairment 1,82,28,398 84,88,201

d@feey ot & o graae Provision for Doubtful Debts - 8,05,064

HMET HOT g€ Wi H 37t Bad Debts Written off - 9,18,906

J¥aT N ded T F s Service Tax Written off - 1,10,68,433

SR 9 @Y ace @ # Value Added Tax Written off 22,39,011 17,67,348

ST AV T @ F e Credit Balance Written off - (1,46,157)

3reley ud §@iRey Hmoult & Write Back of Provision for Bad and (1,41,642) _

UTaeT s Doubtful Debts

TS HT Interest Income (5,45,88,267) (8,50,54,469)

Tl aREeufal ag @I # | Fixeq Assets Written Off 21,83,313 -

3Tl I

TS T Interest Expenses 48,98,210 8,58,150
Pl () Total of (a) (2,82,03,312) (6,12,97,808)
Frehe ga & gRadd & ugar Operating Cash Profit Before Working
it ﬂtg Conitl Charges (11,38,41,672) (9,33,62,231)
(@) GHIT &g (b) Adjustments for

IO g A (i) /@ (Increase)/Decrease in Inventories (7,00,363) (2,08,442)

- (Increase)/Decrease in Sundry

fafay Saert & (gfeg) /welr e 5,45,63,073 34,98,35,325

& wifors o7 Tg e & (Increase)/Decrease in Long Term

(gfeg) /et Loans & Advances (23,35,207) 6,37,049

3reurafies HoT Uq 37T & (Increase)/Decrease in Short Term

(q?ﬁ)/aﬂfr Loans & Advances 1,26,56,101 11,56,99,959

- Increase/(Decrease) in Sundry

fafay oaert & (gfeg)/@el Creditors (4,35,31,199) (1,04,39,67,175)

T FIfod SIdT T UaYgTeT Increase/(Decrease) in Long Term

3 qfea, (@) Liabiltes & Provision (8,13,80,084) ileieEs)

eurafie ¢Idie d yraur 3 Increase/(Decrease) in Short Term

(afez) /@t Liabilities & Provision (34,59,46,263) 143,86,693
el (@) Total of (b) (40,66,73,942) (63,49,59,356)
Al §RT 3cled Uhs Cash Generated from Operations (52,05,15,614) (72,83,21,586)

TR (HITA) PoT Rbs

Income Tax (Paid)/Refund - Net

(1,26,15,478)

81,82,463

AR AGT & g4 AHs e

Cash Flows Before Extraordinary Item

(53,31,31,092)

(72,01,39,123)

yaaa Afafafeat & e A3 (F)

Net Cash from Operating Activities
(A)

(53,31,31,092)

(72,01,39,123)
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afr soar #

Particulars

Cash Flow Statement for the year ended 31st March 2015

a¥ 2014-15

Year 2014-15

Amountin ¥
a¥ 2013-14
Year 2013-14

g II. Cash Flows from Investing
e afafafeat @ ﬂib? Ydlg Activities
Ty gt & =@ ie Purchases of Fixed Assets (3,25,01,278) (1,80,18,984)
arRh ot i [ Sale of Fixed Assets 19,93,285 70,727
¥5 BIfSe Bank Deposit 6,84,94,254 33,64,68,460
=TT uTH Interest Received 6,00,15,727 8,58,53,247
e Rt & TgFT qea Net Cash used in Investing Activities 9,80,01,987 40,43,73,450
AFs (@) (B)
. lll. Cash Flows from Financing
Riedtr afafaftrat 3 A3 wa® | pctivities
SIS 3R Long Term Borrowings 1,14,28,878 1,07,49,066
FeUTae SUT Short Term Borrowings 6,35,82,564 =
TS ST Interest paid (38,32,842) (7,49,763)
ETTﬁ-q st @ qeg A3 :\ge)t Cash from Financing Activities 7,11,78,600 99,99,303
AFz qar A&z m—;f; W YT Net Increase in Cash and Cash (36,39,50,505) (30,57,66,370)
Qﬁ:q— (F+@+) Equivalents (A + B + C) T S
Ahs JAT Aehs TAGeHT Bl Opening Balance of Cash and Cash
IR AT Equivalents 79,27,60,388 1,09,85,26,758
UFs aur A3 m #71 3ifasr | Closing Balance of Cash and Cash
e Equivalents 42,88,09,884 79,27,60,388
! Componant of Cash and Cash
ABs A A5 TAGeA $ TP | Equivalents
¥Fr &7 A9 Balances with Banks
oref @i 3 In Current Account 1,09,60,062 8,98,32,422
3 ARt ¥ T A FgRE & Fixed Deposits with original maturity of
AT Ry T el less than 3 months 41,78,27,942 42,87,88,004 70,28,42,089 79,26,74,511
s arhr Cash on Hand 21,880 85,877
T Vs AT AT FAGEd Total Cash and Cash Equivalents
(Rt % 16) (Note No.16) 42,88,09,884 79,27,60,388
AR & ARy RAE & Asperourreportof even  3gers FHise & For and on behalf of
FFEAR date I Board of Directors
ﬁ .. oes g FEged For C. B. Chhajed & Co.
TTET IWIHR Chartered Accountants
THIRT 101796 seeg FRN 101796W i A5 A \ina Lath Gupta & wT “ﬁ K. Sanjay Murthy
way R Managing Director Director
- C. P. Bhatia SHSTT T pIN No. 00350722 ?fm F  DIN No. 03532374
TR Partner 00350722 03532374
TETT . 045210 M.No. 045210
.o aear C.P. Gupta g 9t E. J. Paul
U - HFS Place : Mumbai faeirr 3R Chief Financial Officer FFuar @ia  Company Secretary
f&ams : 10 Jams 2015 Dated : 10 July 2015 F.h. THUAT 16416  M.No. ACMA16416 ¥.3h. THATH 4521 M.No. FCS 4521
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Notes on Accounts

Note 1. Corporate Information

National Film Development Corporation Limited (“the Company”) is a public
company domiciled in India and incorporated under the provisions of the
Companies Act, 1956. The Company is engaged in production, distribution,
development and promotion of films, including feature and audio-visual films
and media campaigns. The Company has its Head Office in Mumbai and
Regional offices at New Delhi, Chennai and Kolkata.

The Company was set up with the objective to plan, promote and organize an
integrated and efficient development of the film industry in accordance with the
national economic policy and objectives laid down by the Central Government
from time to time. Over the years, NFDC has funded/produced more than 300
films in twenty Indian languages.

Note 2. Significant Accounting Policies

(A) Basis of Accounting and Use of Estimates.

1. Financial statements are prepared under the historical cost convention,
on accrual basis of accounting in accordance with the accounting
principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Companies Act, 2013 (‘the
Act’) read with rule 7 of the Companies (Accounts) Rule, 2014.

2. The preparation of financial statements, in conformity with generally
accepted accounting principles requires management to make
estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent liabilities at the date of the
financial statements and the Revenue and Expenditure of operations
during the end of the reporting period. Although these estimates are
based upon the management's best knowledge of current events and
actions, actual results could differ from these estimates.

(B) Recognition of Revenue and related expenses

B.1 Amortization of cost of:
Films, prints, TV rights, own production of films, taken over films and
Corporation’s share in co-production of films.
B.1.1 Where the film is ready for release for exhibition on Commercial basis
before the close of the financial year, the entire cost of production/
acquisition of the films is charged to the Statement of Profit and Loss.
Where the film is completed but not ready for release during the year,
the entire cost of production/acquisition is shown as inventory.

B.2 Cost of production of Indian Television serials/acquired programme and
films purchased for TV rights are charged off in the financial year in
which the first telecast of such films/serials takes place or in the financial
year, in which the rights expired, whichever is earlier.

B.3 Rights in films for distribution through Television acquired by the
Company wherein no telecast is made are accounted as advance to the
extent of the amounts paid thereof. No provision is made for the unpaid
acquisition price thereof, since actual liability shall arise only in the event
of telecast as per terms of the agreement.

B.4 Interest on loans for Films and Purchase of Equipment/Construction of
theatres is accrued and accounted in the income only to the extent equal
to principal amount and no further credits are recognized thereafter
unless the same is actually realized.

B.5 Revenue and Expense in respect of Media Campaigns released on
behalf of various ministries/clients are recognized in the year in which
the related advertisement or commercial spots are telecast/broadcast/
appear before the public and in respect of which necessary intimation is
received by the agency from the channel/theatre/website for successful
telecast/broadcast. Campaigns commencing in a financial year and
concluding in next financial year are recognized in the respective
financial years on the basis of advertisement or commercial spots
telecasted/broadcasted during that year.

51



52

T.6. AN FAAeAT/aEd & 3R T 9 & T o ™ R PR
heat fAATOT & 3T I B dg db AT el AT ST S
J%h TTeh Ulsde Pl TABR o B of IT Tl & 3 F 39
TR B TNPR T ot AT PIS HRIART F $H & .

g.7. Affea Ny awst & fred QAT R F 0T 9IRT TWHR
gRT el UTE g3 aUT 308 ¥ 31.03.2015 e U T &l
e 3MUR W o uF F Qreipreliar A3 & 3Hcdda gran
T ¥ AT & 9t # fhea AT & aredfae g

ag & 3id T IquT

g Srar & wE

T AT 3 3R =¥ & cfar TR &, e & RNeliar &

HIR &1 S W Ao 30 3 & fow por fAaAor anerd @
10% 3= AT B9 & & & Il AT &,

@.s.w%ﬁﬁamsﬁﬂwmaﬁaw:mwmﬁw
ST &

(1) TR aREufEar aur Heg gra/aRmnad

1. TR URHUTTET & HoT AWIT (Fehel selich) § Wid Hed-ard
P geT Y AT IS §. 3AIeur A e ryar [aor F7
aRaed Yok, AT, B, HAIE § Ffd HHRAD @,
TAGAT F¥ar AT e, IR =91 3R ol @ anfe
P dd o MAA a1 Sar & 9 do 6 uREuRr [fE
30T & o 99 R AR J @ S,

a.2. uREUfRAT &1 HeT g dun ARAAIA 2013 BN
D 2 H & W AV Hed’ UgTd & HJER fFar Jrar § S«
ds fop A P a S

T3 g@ﬁﬂ%mu@%aﬁrmaﬁﬁuﬁeﬁmﬁmm

T4, ALY GIF T AAMGY & ded AHifEIN - Fasgsrer deeidh
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a.7. TS UREURET 1 3UGNT 3eht HFATAT Siaaaars ¥ 31
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HafE Feg o AUIRT Fea #MAAT & URFFHS AW F FororT
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7.9, S fhedt @ & o1 AP S 3IRPR I A& I3, 373 @
AP & hAd ATHAT T 1/- oS M .

B.6 Revenue and Expense in respect of Non-Feature Films produced during
the year on behalf of various ministries/clients are not recognized until
the goods have been formally accepted by the client or the client has
done an act adopting the transaction.

B.7 The funds received from the Govt. of India for Film Production in various
Indian languages and the expenditure incurred up to 31.03.2015 out of
the same is shown on net basis under other long term liabilities in the
Balance Sheet. The actual expenditure incurred on production of films
in various Indian languages that are incomplete at the year end and to
the extent certified by Chartered Accountants is shown as Inventory.
The amount received and the expenditure incurred on production of
respective films is shown as Income and Expenditure respectively when
the Film is ready for release. The Company accounts for its income by
way of Production Fee at 10% of the cost of production of such films
when the film is ready for release.

B.8 Income from Service Projects is recognized on Accrual basis.

(C) Fixed Assets and Depreciation/Amortisation

C.1 Fixed Assets are stated at cost of acquisition or construction less
accumulated depreciation/amortisation and impairment losses. Cost of
acquisition or construction is inclusive of freight, duties, taxes, incidental
expenses relating to acquisition, cost of installation/erection, attributable
interest and financial cost till such time assets are ready for its intended
use.

C.2 Depreciation on assets has been provided on the “Written Down Value”

based on useful life of the assets as prescribed under of Schedule Il of

the Companies Act, 2013 unless otherwise stated below.

C.3 Leasehold land is amortized over the period of lease.

C.4 Depreciation in respect of audio-visual technical equipments under
the head Plant and Machinery has been provided on the Straight Line
Method.

C.5 Depreciation on tangible fixed assets is charged upto 95% of capitalized
value, retaining the balance 5% as salvage value as per the Act.

C.6 Depreciation has been provided on pro-rata basis from the date of
addition/upto the date of sale as the case may be.

C.7 For assets which have been in use for more than the prescribed life,
the carrying value, net of residual value, as at April 1, 2014 has been
adjusted to opening balance of Surplus and in other assets the carrying
value as at April 1, 2014 has been depreciated over the remaining
period of useful life of the assets as per Schedule Il of the Act.

C.8 Assets purchased for film production and other special projects
including festivals and markets are depreciated @ 100% and resulting
depreciation is charged to film production and other special project. In
the case of assets depreciated @ 100%, a residual cost of Re. 1/- is
maintained in the fixed assets register for inventory purposes.

C.9 Completed films for which rights have not been sold out are valued at a
nominal value of ¥ 1/- each.

(D) Impairment of Assets

In accordance with Accounting Standard 28 (AS 28) “ Impairment of Assets,”
where there is an indication of impairment of the Company’s assets, the
carrying amounts of the Company’s assets are reviewed at each balance sheet
date to determine whether there is any impairment based on internal/external
factors. An impairment loss, if any, is recognized in the Statement of Profit
and Loss, wherever the carrying amount of an asset exceeds its estimated
recoverable amount. The recoverable amount of the assets is estimated at
its net selling price or its value in use, whichever is higher. In assessing the
value in use, the estimated future cash flows are discounted to the present
value at the weighted average cost of capital. After impairment, depreciation is
provided on the revised carrying amount of the assets over its remaining useful
life. Previously recognized impairment loss is further provided or reversed
depending on changes in circumstances.



(5) Rl 7 3 frd T o &

faeel dqer 7 fFd T 9 At w1 o RaifEar qar A afA W Ay
A & & IE fafadd ¥ & 3R W R rar & |9 Aifgs

b & STl ©. fafadad ™ e # 37 arel e’ 1 AreT 3ar
m # arei/HpRe & e Sirar . R ARE s
Uyefes qea & ak W R e & veldia 5 o §, 3 R
& T B T W AT o F FTER RAE BRI E

() Gufr g
1. Fufa g F S qur | i &

T.2. QAT 3 AT oFe & 3ddd AT Ficw & Teld aa
AT T HedThed o & fATel TAX AT Y UTH A AT
AT W Tham A & T @ AuReT vh 3muwmsht ugfa &
3wy R I R

T.3. TJUT & VAP 9T U 37T a7 .
(&) dUar

el A & fod yraena 3maaR 3fAfaTa 1961 & yraurt & 3ideid
AP o W AR X & arg R srar E.3meafa & S
Grdl JAT IRANTT T & T TSHT BEIF BT AT BT &, SR
goaud 3 @ are # AuiRa e o gt qur e & &3 e
TR & Srar €. 3EAfig X gufiar St @fa @ 3w e S 9o
NTATTIE Fedgd A A & 3¢ hao 30 AT db AT AT ST
wfasy & aga fear o @@ §.

(ST) Uf3ier 3

gfa $fFady MR i I3 (URTAE /) B sfFact qURE P
a§ & fo g o d @i (GF I B g W) H a9 F R
Seapil MRY Hr oRa ua FEar @ Qs Wb 3Tdpfod
fopaT ST ©.

(37) PTIRAT & aTH

1) aRT 3RrE A=

BS JAT HIAN) HeIUT Bhg & HdId Farfad dhr Sl &, @l
aReT 3iere AT AT ST §. 5 gRenRa 3ieeE
QA3 F PuA gRT & R’ T 31¥AT T QS 39 3a
# 9 PN GaT Yar # PRI &, 1 JAT T @t A
0y’ & d W AT FY 71 & 3% B d B¥er U
aﬁuﬁaﬂ%ﬁmmﬁmﬁamm&mg fr

2) aRRa Raer Tear

(E) Foreign Currency Transactions

Transactions in foreign exchange are accounted for at the date of transaction.
Foreign currency monetary items of assets & liabilities are reported using
exchange rates prevailing at the close of the year and exchange difference
arising there from is charged/credited to the Statement of Profit and Loss. Non-
monetary items which are carried in terms of historical cost denominated in
a foreign currency are reported using the exchange rate at the date of the
transaction.

(F) Inventories
F.1 Inventories include DVDs and Gold.

F.2 Inventory of video-cassettes and DVDs under Cinemas of India label
have been valued at lower of cost and net realizable value, cost is
determined as per FIFO method.

F.3 Gold is valued at historical cost.

(G) Taxation

Provision for current tax is made after taking into consideration benefit
admissible under the provisions of Income Tax Act, 1961. Deferred tax
resulting “timing differences” between book and taxable profit is accounted for
using the tax rates and laws that have been enacted or substantively enacted
as on the balance sheet date. Deferred tax asset is recognized and carried
forward only to the extent that there is a virtual certainty that the asset will be
realized in future.

(H) Earning Per Share

Earning Per equity share (Basic/Diluted) is calculated by dividing the Net
Profit or Loss for the year attributable to Equity Shareholders (after deducting
attributable taxes) by the weighted average number of Equity Shares
outstanding during the year.

(I) Employee Benefits
1) Defined Contribution Plan

The Company’s Employee’s Provident Fund administered through
Government Provident Fund and Labour Welfare Fund are considered
as Defined Contribution Plans. The Company’s contributions paid/
payable towards these defined contributions plan are recognized as
expense in the Statement of Profit and Loss during the period in which
the employee renders the related service. The interest rate payable
by the said funds to the beneficiaries every year is being notified by
the Government. The Company has no obligation to make good the
shortfall, if any between the return from the investment and the interest
rate.

2) Defined Benefit Plan

Company'’s liabilities towards gratuity, long term compensated absences
are considered as Defined Benefit Plans. The present value of the
obligations under such Defined Benefit Plans are determined based
on actuarial valuation using the projected unit credit method, which
recognizes each period of service as giving rise to an additional unit
of employee benefit entitlement and measures each unit separately to
build up the final obligation. Actuarial gains and losses are recognized
immediately in the Statement of Profit and Loss. The obligation is
measured at the present value of estimated future cash flows using a
discount rate that is determined by reference to market yields at the
balance sheet date on Government securities.

(J) Leases

Lease transactions under operating lease are recognized as an expense or
Income in the Statement of Profit and Loss on a straight-line basis over the
lease term.
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(d) UTITT JAT ThITHD IdTT

TauE I Ial & oee See R fafe WEHTEIE
FLh BT AT Fhdl & 3e¢ & Th Jeldud i WX &
ST & TUT e GdUe Heholed W WX fclad dleh FaArafoid fomar
STl §. 3MThfEHeDh ST 3Ugh AHA F g B Hehell &
Stel FaTye i afq Hr FHEAr AE ¥ 3ar gffica TR @
T 3ol I 8T I &

fecqolt 3. IR gl
Note 3. Share Capital

(K) Provisions and Contingencies

Provisions are liabilities that can be measured only by using substantial degree
of estimation. These are reviewed at each balance sheet date and adjusted to
reflect the current management estimates. Contingent liability is disclosed in
case of possible obligation where the probability of outflow of resources is not
certain or where reliable estimate of the amount of obligation cannot be made.

afr sur &

Amount in ¥

31 AT 2015 & 31 AT 2015 &
: As at 31 March 2015 As at 31 March 2014
Particulars
TEar afr T A
Number Amount Number Amount
m Authorised
T 100/- TR & sfEadr | Equity Shares of 100/-each 45,40,000 |  45,40,00,000 45,40,000 |  45,40,00,000
CLIE G Issued
Ul 100/- Uld & sfeadr g Equity Shares of 100/- each 45,39,985 45,39,98,500 45,39,985 45,39,98,500
Al 3N weea Subscribed & Paid up
gg;ﬁ 100/- 9fd & ved $/Fadr | Equity Shares of 100 each fully paid 4539985 |  45,30,98,500 4530,985 |  45,39,98,500
T Total 45,39,985 45,39,98,500 45,39,985 45,39,98,500
afr su=r &
Amount in ¥

31.03.2015 &7 sfFadr AT
Equity Shares as on 31.03.2015

31.03.2014 & sfFady MRT
Equity Shares as on 31.03.2014

Particulars
& A & RUR
Number Amount Number Amount
T & uREs # g R §f“t?{§§g;rtsta”di”9 it gl 4539,985 |  45,39,98,500 45,39.085 |  4539,98,500
ay & R 3mded Allotment during the year - - - _
a% % 3 3 gErr ;Za;‘;zr"“tsmnd'“g atthe end of 4539985 | 453998500 4539,985 | 453998500

5% ¥ SATET AU FT fagwor
Details of Shareholders holding more than 5% of shareholding

31 AT 2015 &Y
As at 31 March 2015

MR aTRT F.
No. of Shares held

Name of Shareholder

% of Holding

"HRA & TgUfd & ATCTH
i, gue=n vd ga@ror

“President of India through

Secretary Minstry of 1&B, New Delhi” HelEE s

45,39,983

No. of Shares held

31 AT 2014 &Y
As at 31 March 2014

YRS P Ufad  MWR UG TE&IT  URSG T Ufarad

% of Holding

45,39,983 99.999956%
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FIBRT KOT dUT 38 W 3UTfold arel @ A & aRade
W 28,40,000 ATY 3Efed fpy T .

3fFaer AT F Feloa Lt/ AFAFR
HITA F U UcAD 100/- T F /E v Avht & sFady aud
¢ BTN F ARAT AT H ATHIA TAT AT foam &

Of the above 28,40,000 Shares are alloted in conversion of Government Loan
and interest accured theron into Share Capital.

Terms/Rights attached to Equity Shares
The Company has only one class of equity shares having par value of 100/-
per share. The Company declare and pays dividend in Indian Rupees.

feoqoft 4. =g 3R fAdw
Note 4. Reserves and Surplus

Tfy FgAT H

Amountin ¥

31 AT 2015 31 AR 2014
: Gl Gall
Particulars
As at 31 March As at 31 March
2015 2014
() Gl T (a) Capital Reserves 21,875 21,875
(@) 3T ¥a9T (b) Other Reserves
Ry g9 () Special Reserve (Exports) 2,10,861 2,10,861
(a1) Ay (c) Surplus
I fair fderor & IgER A Balance as per last financial statement (25,85,13,522) (22,64,49,099)
(-)/+ URTENS ufauiRd 3T & TN Fod- (—)/+.Depreciation adjusted against opening retained (5,02,510) 5
T AT eamings
(+) Ye& A/ (LS TA) ATl a§ F T (+) Net Profit/(Net Loss) for the current year (9,19,37,209) (3,20,64,423)
3T AW Closing Balance (35,09,53,242) (25,85,13,522)
Fa Total (35,07,20,506) (25,82,80,786)
feoquft 5. Sreenrfered FHoT N
Note 5. Long Term B ' TR T A
. g lerm borrowings Amountin ¥

IR AT TTe]
Non-Current Current
Particulars 31 AT 2015 31 A 2014 31 AW 2015 31 AR 2014
G Call Gall Gall
As at31 March  Asat31 March  Asat31 March  Asat 31 March
2015 2014 2015 2014
T Secured
¥F grT 3mafe wor Term Loan from Bank 1,81,39,488 90,78,689 40,38,456 16,70,377
HeRT ;3 2aamt & | Less : Amount disclosed under other current _ _
Ak S mﬁ;ﬂ Linbilities 40,38,456 16,70,377
(Rraofr &. 10) (Note No.10)
FT Total 1,81,39,488 90,78,689 - -

F) doais e dETea & g3t TIF 3R @iEd 3R 3w Tw
Fufy & HARET F JUF gRT Jeeis H AR & AT &g
FITY FoT o= T U1 IWI e HOT @ 15.25% ufd
a§ =ure fRam Sar ¥ Jm 3l 2014 ¥ T 3,36,538/- Tol
IS & 78 A foedl & ufaey ©.

National Film Development Corporation Limited

a) Term loan was taken for the purpose of construction of theater at
Chennai, secured by hypothecation of all Plant and Machinery and other
moveable assets of Chennai Regional Office. The said term loan carries
interest @ 15.25% p.a. and is repayable in 78 equal instalments of ¥
3,36,538/- plus interest starting from April 2014.
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fecaofy 6. 3= SeiwIfore SIaTT

Note 6. Other Long Term Liabilities

%) AT Td GHROT HATT & 9o Hfer

Particulars

A) Advance received from Ministry of
Information and Broadcasting

31 AT 2015
Py

As at 31 March
2015

afr su=r &

Amountin¥

31 A 2014
Gl

As at 31 March
2014

9 9§ & urg Received in Earlier Year 49,60,00,000 49,60,00,000
el a¥ F g Received in Current Year - -
49,60,00,000 49,60,00,000
@) AT VI ST & 9§ fAder ganr | B) Add : Funds from Sale/Revenue
o ° s Generation Plough-back
g Iy & In Earlier Year 3,93,23,374 3,28,96,049
ATe as & In Current Year 1,55,03,944 64,27,325
5,48,27,318 3,93,23,374
TeEY : RAAROER I Less : Distribution/Publicity Expenses 1,51,70,902 -
3,96,56,416 3,93,23,374
e AT F T Fol TS o Total Fund available for Film Production ) (A) 53,56,56,416 53,53,23,374
BEET EIC a¥ & e o Less : Expensed During Current Year 2,29,69,782 12,85,48,190
. qd ay§ 3 @ : Expensed in Earlier Year 39,00,87,089 26,15,38,899
. &g Rpeat A1 I : Inventory of Regional Film 9,81,30,000 5,22,25,117
: 3T RN FHATCT B arfd : Unutilised fund Refund to Ministry 2,12,00,000 —
e AT F T Tl A syEEr Total Fund Expensed for Film Production (@) (B) 53,23,86,871 44,23,12,206
RAfeT frenl & AT 3R Av (F-9) As allocated for various films Balance (A-B) 32,69,545 9,30,11,168
AT uTE Deposits Received 4,09,267 4,09,267
T Total 36,78,812 9,34,20,435
fecqofy 7. Sdeprfores graa=
Note 7. Long Term Provisions “ﬂmnﬁ
Particulars 31 AT 2015 dF 31 A 2014 Br
As at 31 March 2015  As at 31 March 2014
FIHA a1F F AT yraue Provision for Employee Benefits
U Gratuity 3,85,27,528 3,23,24,546
g;z\—a &I I Leave Encashment 2,73,12,834 2,51,54,277
T Total 6,58,40,362 5,74,78,823
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fecgoft 8. eurafds 3UR
Note 8. Short Term Borrowings

Tfer Fuat &
Amountin¥

-]

. 31 AT 2015 @ 31 AT 2014 &t
Particulars
As at 31 March 2015 As at 31 March 2014
wfaea Secured
% grr FrERhe Gelt FoT Working Capital Loan from Bank 6,35,82,564 -
Fd Total 6,35,82,564 -

30 KT X 7,30,67,763/- & UF 3 IR gRT AT & a1 th
2 & T 0.75% o TSl WX 3T AT T4

feoqut 9. camiRe &9
Note 9. Trade Payables

The above loan is secured by FDR of ¥ 7,30,67,763/- and carries an Interest
of FD rate plus 0.75%.

Tfr Fuat &
Amountin¥

: 31 A 2015 & 31 AR 2014 &Y
Particulars
As at 31 March 2015 As at 31 March 2014
TR 2 Trade Payable 16,35,46,996 20,70,78,195
Tl Total 16,35,46,996 20,70,78,195
fecqut 10. 3= =T gFa@ I
Note 10. Other Current Liabilities Amoumin 2

Particulars 31 AT 2015 A 31 A 2014 BN

As at 31 March 2015  As at 31 March 2014

Ardepifard KU HY adATT TRUFadr afy Current maturities of Long Term Borrowing 40,38,456 16,70,377
AT 3UIfSid Afhed HOT W T T8 Interest accured but not due on Borrowing 2,99,834 1,08,387-
TSl 3UTfoid T &g Interest Accrued and Due 8,73,921 -
IR T w3 Advance from Customers 15,95,10,368 23,23,59,877
JAToT F T 3BF Advance for Production 43,76,25,708 69,55,74,548
3= ¥H Others Advances 2,30,79,571 4,69,48,577
Rpt Y st ¥ uTE 3 Deposit received for rented Premises 72,71,400 55,46,400
gifafe & Statutory Dues 56,38,114 62,94,088
3=y A Other Liabilities 5,24,28,482 4,59,27,239
Fa Total 69,07,65,854 1,03,44,29,493

fecgoft 1. 3rcuraides grayara

Note 11. Short Term Provisions

Tfy FgAT 7

Amountin %

Particulars 31 AT 2015 A 31 AT 2014 HN
As at 31 March 2015 As at 31 March 2014

(%) FHA a1 F AT graemT (a) Provision for Employee Benefits
SUSTE Gratuity 37,83,408 34,59,937
gﬁﬁ &I HITATA Leave Encashment 45,07,477 36,80,125

(@) FOUT F AT graen (b) Provision for Taxation

T & & g For Income Tax 2,21,98,850 1,59,00,000
T Total 3,04,89,735 2,30,40,062

National Film Development Corporation Limited
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feoaofy
1. f39TF gRT 01.10.2002 & 21 A & 3@ $r 3@y & fow

FRamsEr fafdes & uee & AR & A & 715 § g @
Fifafey Fare & AHgER Ry nReRe aaaus & ay
AT AT /ST ST &

.1 3E 2014 & dG W@ & 3Efy & fou wfRfAEs
IR zad @ fr FRETAT & Foawy, FITAT A BUAT
yRfATd & IgEEr 2 g Ui wurh oRasufal &
JgaTfaa 3nfde Slaa & e F FAeggra & 0T Hr L
TR gREufel o 3fedca Wit & AR QU & el
¥ A Ao UG AR FeT BT 1 IS 2014 F Pl A
% 5,02,510/- o¥ 3R &fd @i & uRFHE v d Fafed
fopar o ® qur 3=y uRasufaat F 1 3e 2014 A qT T
gRaFufaal & du GNfRg sl saa @ 3 gea-ariad
%, 5O gRUMATIET a¥ 31 AT 2015 A FAW a¥ & faw
TG & UAR X 78,98,103/- § 31f% ¥ 3R & q@ A=
aAfafEl @ e o1 IWh AR & HHA &

Notes

1.

The extension of lease for further period of 21 years from 01.10.2002
has been sought by the corporation from RIC Ltd and the corporation
continuous to pay/deposit the rent with Official Liquidator as per the
Solicitors advice.

Consequent to the enactment of the Act and its applicability for the
accounting periods after April 1, 2014, the Company has computed
depreciation with reference to the estimated economic lives of fixed
assets prescribed by the Schedule Il to the Act. For assets whose life
has been completed as above, the carrying value, net of residual value,
aggregating to  5,02,510/- as at April 1, 2014 has been adjusted to
opening balance of Profit and Loss Account and in other assets the
carrying value as at April 1, 2014 has been depreciated over the
remaining of the revised useful life of the assets. As a result, charge
of depreciation is higher by ¥ 78,98,103/- for the year ended March 31,
2015 and the net profit from ordinary activities before tax is lower by the
same amount.

feogoly 13. Srdeprfore HoT Ta A

Note 13. Long Term Loans and Advances

afyr soAr F
Amountin ¥

Particulars 31 AT 2015 & 31 AT 2014 &t
As at 31 March 2015 As at 31 March 2014
1) FHIRET & AT For vd e 1) Loans and advances to Staff
auﬁgia, EfeTy Unsecured, Considered Good, 3,63,390 3,63,390 2,95,671 2,95,671
2) freat & AT & T wor 2) Loans for Production of Films
TRTy Doubtful 1,44,02,720 1,44,02,720
UeRU ; HfRTY HKUT ¥ AU graur Less : Provision for doubtful loans 1,44,02,720 - 1,44,02,720 -
3) ﬁ;]-q-pl—g ¥ AT F AT FHor 3) Loans for Construction of Theatres
afeTey Doubtful 2,98,703 2,98,703
geIST: Iy HUT & foT uaare Less:Provision for doubtful loans 2,98,703 = 2,98,703 =
4) 3T 4) Deposits
mufde, smfeTy Unsecured, Considered Good 1,14,90,636 92,23,148
Tfeaer Considered Doubtful 31,230 31,230 92,23,148
oISt ;. Gy AT & fow g Less : Provision for Doubtful Deposits 31,230 1,14,90,636 31,230
T Total 1,18,54,026 95,18,819
feoaolt 14, geufy & o
Note 14. Inventories ﬁfﬂ?

. 31 AT 2015 @ 31 A 2014 &
Particulars

As at 31 March 2015  As at 31 March 2014

TR @A Finished Goods
o A Sdeq &1 wih Stock of Blank Video Cassettes - 1,06,238
N # T Stock of DVD 14,66,896 6,60,295
=T Gold 1,938 1,938
Tl Total 14,68,835 7,68,472
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feoguil 15. IO uIfd

Note 15. Trade Receivables

afr soar F
Amountin ¥

Particulars 31 AT 2015 B 31 AR 2014 P
As at 31 March 2015  As at 31 March 2014
rgfasg Unsecured
F) &: AANT ¥ ST a) Trade Receivables outstanding more
FPRIT AT Ui than six months
EfeTy Considered Good 17,16,71,194 15,24,21,295
ey Considered Doubtful 20,33,79,341 20,35,20,983
37,50,50,534 35,59,42,278
TR : Tfgry HO & v urgue Less : Provision for Doubtful Debts 20,33,79,341 20,35,20,983
17,16,71,194 15,24,21,295
@) 3 b) Others
3rafeaer Considered Good 2,86,65,447 10,23,36,776
Tl Total 20,03,36,641 25,47,58,071
Y B GRS A Ed air@ ReRa a8 & & safaw R @ As the due date of collection has not been defined hence bill date is
atr@ @ Aaa Aty @ considered as due date.
fecqoft 16. Vebs AT Vehg UaTes
Note 16. Cash and Bank Balances “ﬂﬁﬁnﬁ
— Particulars 31 A 2015 A 31 AL 2014 &

1. UF3 YT AF3 FAA

1. Cash and Cash Equivalent

As at 31 March 2015 As at 31 March 2014

&) d5 F Aqw a) Balances with Banks
qTe Wi F In Current Account 1,09,60,062 8,98,32,422
A URTUFAAT & TS Fixed Deposits with maturity of 41,78,27,942 70,28,42,089
3 AfAl & HA Hr TARN FAT O less than 3 months
@) bz arhr b) Cash on Hand 21,880 85,877
39-39T Sub Total 42,88,09,884 79,27,60,388
2. 3] ¥F AW 2. Other Bank Balance
%) dp 7 Aqu a) Balances with Banks
T uRuaadt & @Y Fixed Deposits with
3 Al T 3P wifchea maturity for more than 3 4,51,41,035 18,67,69,040
12 A @ B A TARN ST months but less than 12 months
@) HOT & A gfasfa & §U b) Fixed deposits with banks as security 7,39,24,324 7,90,573
H dopT F TR ST against borrowings
YT Sub Total 11,90,65,359 18,75,59,613
Fel Total 54,78,75,243 98,03,20,001




fecgoflt 17. reuraf@e =xoT wad 3PH
Note 17. Short Term Loans and Advances

Particulars

31 AT 2015 Pl

As at 31 March 2015

Tfr Fuat &
Amountin ¥

31 AT 2014 &Y
As at 31 March 2014

1) Faiat & e wor w9 H#faw 1) Loans and advances to Staff
ofaerd, s Unsecured, Considered Good 4,04,930 4,04,930 5,49,592 5,49,592
2) g AT TEAET A UTT HeT & 2) Advances recoverable in cash or kind
M H aq“;ﬂ'am swfw for value to be received
mofaerd, ey Unsecured, Considered Good 2,16,47,497 3,33,88,044
gfery Considered Doubtful 12,118,000 12,18,000
HeSU: AieIY KUl & foT uraue Less: Provision for Doubtful Loans 12,18,000 2,16,47,497 12,18,000 3,33,88,044
Jar FT U Service Tax Receivable 16,68,38,125 16,77,82,013
¥ g VAT Receivable 2,00,746 22,66,760
&R BT ITIH T Advance Payment of Tax 10,27,59,437 | 26,97,98,308 | 9,01,43,959 | 26,01,92,732
3) Tgh frent & v sfw 3) Advances for Own Production of Films
Jofderd, ey Unsecured, Considered Good 1,01,932 1,01,932 1,01,932 1,01,932
T Total 29,19,52,667 29,42,32,300
feoaoly 18. 3t=a are) uREFufa=n .
Note 18. Other Current Assets “ﬁnmﬁ

Particulars

31 AT 2015 &Y

31 AT 2014 &Y
As at 31 March 2015 As at 31 March 2014

TR ST WX U <aTel Interest Accured on Fixed Deposit 1,61,65,617 2,15,93,077
Fa Total 1,61,65,617 2,15,93,077

fecqolt 19. gaea & 3™ o e
Note 19. Revenue from Operation i

Particulars

Iy 2014-15

Year 2014-15

Iy 2013-14
Year 2013-14

R fred Q&OT Feature Film Production 2,29,69,782 12,82,43,518
IR PR Rred DO Non Feature Film Production 18,16,04,503 27,56,38,310
AT Hog Media Campaign - 64,10,55,920
fpeat #1 fAawor Distribution of Films
ey Overseas 80,82,773 1,66,31,153
Brey Domestic 2,48,29,025 3,29,11,798 3,33,67,332 4,99,98,485
a1 RIS Service Projects
ESRINCAG T Sub-titling 43,343 11,99,969
SUFRIOT I TRIAT Hiring of Equipments = 31,948
HTRIATAT /AT /el TR Workshop/Market/Film Bazaar 1,75,57,118 4,14,31,097
ufreToT /ILmeT Training/Workshop 1,44,95,861 75,23,913
Jar oR=e=T 3 Service Project Income — 1,38,25,678
T‘i G R LSITIIES Preview Theatre 66,84,030 71,87,150
T Total 27,62,66,436 1,16,61,35,987
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fetqufl 20. 3= AT

Note 20. Other Income TR TuE 3

Amountin¥

ay¥ 2013-14
Year 2013-14

a¥ 2014-15

Particulars
Year 2014-15

62

FIETIT HaaT BT FRTET Rent from Office Premises 1,14,97,907 1,08,64,876
FHAY 30H W e Interest on Staff Advance 4,709 9,228
T IO U TS Interest on Tax Refund = 46,57,729
5 TR FER W e Interest on Bank Fixed Deposit 5,45,88,267 8,50,54,469
J fr IR 99 W g Interest on Savings Bank 36,325 3,32,739
Rty a3 Miscellaneous Income 26,98,726 3,61,926
qd P 7S Prior Period Items = 3,21,526
Rl i R oy Profit on Sale of Assets 10,22,335 3,285
fageh e Rafwa R T IE Profit on Foreign Exchange Fluctuations = 14,43,148
3y gur IfeTy mo & forw uraure arfg | Write Back of Provision for bad and Doubtful Debts 1,41,642 -
ST AW arffE Credit Balances Written Back - 1,46,157
T Total 6,99,89,911 10,31,95,084

fecaof 21. gafea <3

Tfr ot 3

Note 21. Operating Expenditure

Particulars

a¥ 2014-15

Year 2014-15

Amountin¥

Iy 2013-14
Year 2013-14

PR fred fSAToT Feature Film Production 2,12,06,850 11,72,28,764
M PR fred AT Non Feature Film Production 15,65,81,738 22,84,27,296
AT FAT Media Campaign - 64,01,95,187
et FT fAawor Distribution of Films
Reht Overseas 47,71,039 1,24,86,805
BICy Domestic 1,22,28,628 1,69,99,668 4,00,52,066 5,25,38,870
Far IR Service Projects
ESRINCAG T Sub-titling - 1,69,897
SUHIUN T FRT Hiring of Equipments = 3,100
FIIRATAT /TSR / Reed aTaiR Workshop/Market/Film Bazaar 5,37,63,088 7,80,97,214
ufreTor /IQmeT Training/Workshop - 29,14,908
ufdretor v Ry Training & Development 57,99,049 43,87,285
Jar oRe=T = Service Project Expenses - 60,61,602
cE} T VeI Preview Theatre 30,51,695 14,12,642
Fa 25,74,02,088 1,13,14,36,764

feoaolt 22, gFufa g & (Ieg) /wa

Note 22. (Increase)/Decrease in

Inventories

Tfr Tuat &
Amountin¥

av 2014-15 ay 2013-14 ay 2014-15 ay 2013-14
Particulars
Year 2014-15 Year 2013-14 ('”C;za:rez)(/)?iﬂ%ase ('”C\’('Zzsrez)ggﬂiase
NS Stock of DVD 14,66,896 6,60,295 (8,06,601) (2,08,442)
7 Total 14,66,896 6,60,295 (8,06,601) (2,08,442)




feoguft 23. FIARY oM g

Note 23. Employee Benefit Expenses

faRoT

a§ 2014-15
Year 2014-15

Particulars

afr Toar &
Amountin¥

Iy 2013-14
Year 2013-14

Aa4, 9 IR =TT Salaries, Wages and Bonus 6,91,42,076 7,44,48,813
iy Rt F§ e Contributions to Provident Fund 54,51,503 51,35,129
=T ARt #§ e Contributions to Other Fund 49,463 54,400
W BT ST Leave Encashment 59,69,330 42,58,075
S TAGE Gratuity 85,64,211 80,10,539
PIA FoITOT I Staff Welfare Expenses 6,50,054 7,26,598
T Total 8,98,26,636 9,26,33,554

feoaoft 24. 377 <o
Note 24. Other Expenses ﬁmnﬁ

Particulars ay 2014-15 ay 2013-14
Year 2014-15 Year 2013-14

e 3 yarR Advertisement and Publicity 2,78,937 34,423
orEr udietert o1 aiREfas Auditors Remuneration 4,50,000 4,50,000
¥ IR Bank Charges 80,027 1,18,690
M HOT g @i 7 3 Bad Debts Written Off = 9,18,906
PIURE HAR ST Corporate Entertainment 1,42,223 5,95,878
fELqPt T AT I Director’s Travelling Expenses 19,72,366 22,24,223
ool UHR Electricity Charges 34,42,083 32,57,647
wrEfeT By Filing Fees = 10,500
Ul oREeufREl qee @ # s R Fixed Assets Written Off 21,83,313 =
GIE Insurance 3,29,714 2,87,819
Ay g Legal Expenses 35,34,683 27,44,979
el g e & 3R 9w W = Loss on Foreign Exchange Fluctuation 2,76,197 -
FrTRNT IEET O Office General Expenses 36,24,520 33,20,869
a1, dR, s 3R T g Postage, Telegrams, Telex and Telephone Expenses 22,77,751 26,98,683
ous 3R or@a gl Printing & Stationery 11,26,348 15,04,794
qd 3mafe 7 Prior Period ltems 7,09,525 =
IET RS UHR Professional Charges 1,15,87,261 82,21,778
Aoy Hoil/=muit/#1AT & e uraure Provision for Doubtful Debts/Loan/Advance - 8,05,064
IR 3R FT Rates & Taxes 25,21,701 52,68,698
ot =g Recruiting Expenses 3,01,050 =
AT SpoTTe Rent Paid 1,13,59,700 1,06,27,516
FEFAT AR 31REToT Repairs & Maintenance 59,56,241 40,26,249
TRET [T GHR Security Srevices Charges 13,26,327 15,00,646
JaT X ved Service Tax Paid 17,31,904 9,009
T 3R TfEe I = Travelling and Local Conveyance Expenses 48,95,082 66,39,418
vea /g e CST/VAT Paid 12 85,698

Total 6,01,06,964 5,53,51,486
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feoguly 25. O oeTd
Note 25. Finance Cost

Particulars

afyr soat &
Amountin¥
a¥ 2013-14

Year 2013-14

Iy 2014-15

Year 2014-15

ST T Interest Expense 48,98,210 8,58,150

T Total 48,98,210 8,58,150
feoaoft 26. 3RATUROT 7S ml
Note 26. Exceptional ltems “’Zﬂqf‘u}?’{n?

. a¥ 2014-15 a¥ 2013-14
fraRoT Particulars

Year 2014-15 Year 2013-14
JaT & dee @ A e Service Tax Written Off - 1,10,68,433
e Hafdd o dee @i 3 s T Value Added Tax Written Off 22,39,011 17,67,348
el Total 22,39,011 1,28,35,782
fecqoly 27. 3MRTEHD STATIN T UG a1 fhar =T o
Note 27. Contingent Liabilities not provided for: PRI

Particulars ay¥ 2014-15  ay 2013-14
Year 2014-15  Year 2013-14
1| o & fawee Pl Jeor Legal cases against the Company. 6,54,00,944 6,41,91,811
UNN?@’ Elﬁﬁq‘ﬁz*ﬁm a1 fawe Claim agai i :
gainst Company for increase in rental for the
2 gran afd a% mqq e :rpfrq # AT Hor &1 a9 | premises not acknowledge as debts pending in Civil Court. L ety
ESEl;Rﬂﬁ?F\"UT TG &S &Y Sled @ & Balance salary payable to Senior General Manager,
3. | IRT & BT T IRE FAETEYUs B ¢ Ay | suspended earlier on the charges of mis-representation of 8,46,016 8,46,016
facts and impounding of documents.
I p 9
Y HARTH 1961 & URT 154 & AT Income Tax demand for the assessment .
year 2006-07 as
4| I % 3 Fﬂ { Fedia a¥ 2006-07 & T | nor Order ujs 154 of the Income Tax Act 1961 78,534,320 99,534,320
AT I AT 1961 & URT 143(3) | |ncome Tax demand for the assessment -
year 2011-12 as _
9 ?233; 1%1'@3 d 3 & 3 T T FAADA a 2011- | per Order u/s 143(3) of the Income Tax Act 1961 19,30,890
HIHT IR AT 1961 & URT 143(3) | |ncome Tax demand for the assessment L
year 2012-13 as _
6 ?;3335 1%1'03 d MG F 3 g; T ARG T 2012- | per Order ufs 143(3) of the Income Tax Act 1961 46,724,510
F Total 7,98,12,170 7,79,61,077
fecaoft 28 Note 28

fafay Sert ot vd 3 S qur = It W Fo AW
Rod oo auf @ Ta 37 W@ &, & @i & Au @& GRS
freRo IR afe P gsma @ A ST AT T AT ST Heh.

fecgoult 29.1. 3¢ wa dfesw xot & o
UTaTe

I¥ & SR IMeT vd TRTYT KON & o T 1,41,642/- (WS ag
¥ 8,05,064/-) & [AfAY 2aeRT dar %or g JAAT F1 gy har
I % 9V F AN R T % oo a8 (Roe av % 27,12,506/-)
P UTTUTT DI MNET AT Tieay Hon & o o & o forr .

64 06t @it RAE 2014-15

The balances in Sundry Debtors, Loans and Advances, Deposits and Current
Liabilities including outstanding balances since last few years are subject
to confirmation and consequential adjustment, if any on reconciliation. The
financial impact, if any, is unascertainable.

Note 29.1. Provision for Bad and Doubtful Debts

During the year, write back of provision for bad and doubtful debts of ¥
1,41,642/- (Previous year provision was ¥ 8,05,064/-) has been made towards
Sundry Debtors and Loans and Advances. Provision of % Nil (Previous year 3
27,12,506/-) towards bad and doubtful debts has been utilized for the bad debts
during the year.

e hed faera f@ord fofdes



fecaoht 29.2. Afdw o ace @ s@ A

Ugat & gul o ARE S IR 2 YT dh g Wid STe g arm
¥ (Roer af 7 1,10,68,433/-) foad @i g Red 3 ag sifaw
AY T AT T b, Jg M I Giar A Sl g am & iy
Waﬁ%ﬁﬁmé%.

fetgoft 29.3. FET W 3 dlel B HI g WA
Tel I

Ugel & auf & Hed W grel &Y &1 FBIRT T 22,39,011/- dh
gee T o fgar R § (Row av ? 17,67,348/-) Torew afdw
g Read & ag 3ifae qu ¥ FT & T

fecguly 29.4. AERT arfug
U P JIUT F 3T HATFA H IUR T
F1 AT fpar Ser ¥ 3UR & i gy

1 . 3 F IHgET af & SN 3UR H IR 7 7 (Aow av 1
1,46,157/-) 9¢¢ WA 3T &1 TS,

fetqufl 30. IATRT HeATUT
Waiee AT $ie AYT W ARG aediaed Hedidhe
(i) omer @fey o) & AT @A

Note 29.2. Service Tax Written off

Service Tax balances of earlier years has been written off to the extent of ¥
Nil (Previous Year % 1,10,68,433/-) to match with the closing balances as per
the service tax return. This activity has been carried out for reconciliation of old
balances appearing in books of account.

Note 29.3. Value Added Tax Written off
Value Added Tax balances of earlier years has been written off to the extent of

¥22,39,011/- (Previous Year % 17,67,348/-) to match with the closing balances
as per the VAT tax return.

Note 29.4. Creditors Written Back
The management of the Company has decided to write back creditors in
cases were there is no likelihood of liability arising. Accordingly during the year

creditors amounting to ¥ Nil (Previous year ¥ 1,46,157/-) have been written
back.

Note 30. Employee Benefits

Valued as per Actuarial valuation using Projected Unit Credit Method

afr o=t &

Amount in ¥

(i) Expense recognized in the Statement of Profit & Loss.

3UeTe 3UeTe BCE BT WA Tl BT HITATA
(EELIER)) ((CELEUE)) (3rfarferen) (rfAfF)
Description A 31, 2015 AT 31, 2014 & 31, 2015 AT 31, 2014
Gratuity Gratuity Leave Encashment Leave Encashment
(Funded) (Funded) (Unfunded) (Unfunded)
March 31,2015 March 31,2014  March 31, 2015 March 31, 2014
Tef, YT AT Current Service Cost 14,70,809 13,06,430 10,34,388 8,35,326
TSl T Interest Cost 33,31,438 24,30,901 26,03,747 22,31,424
FeaT RT3 aa 3mw | Expected Return on Plan Assets (96,441) (2,14,983) - -
oo e (ge)/afar Net Actuarial (Gains)/Losses 38,58,405 44.88,191 23,31,194 11,91,324
g Jar AT Past Service Cost — — — —
FT Total 85,64,211 80,10,539 59,69,329 42,58,074
(i) P aREFuRri/ (Egand) O god o3 # Tlipd frar = & (ii) Net Assets/(Liability) recognized in the Balance Sheet ,fmoum e

UGl UGl T B HITA  Pel BT HIAA
(o) (o) (31fATR) (31fATR)
" AT 31, 2015 AT 31, 2014 AT 31, 2015 AT 31, 2014
Description
Gratuity Gratuity Leave Encashment Leave Encashment
(Funded) (Funded) (Unfunded) (Unfunded)
March 31,2015 March 31,2014  March 31, 2015 March 31, 2014
AuiRa afca &1 adena e | Present Value of Defined Obligation 4,29,30,144 3,68,93,004 3,18,20,311 2,88,34,402
qetaT IREFaR=AT @1 AL Hed Fair Value of Plan Assets 6,19,208 11,08,521 - -
Raafta Rufa [31f9w/ (arer)] | Funded Status [Surplus/(Deficit)] - - - -
qeE aREFIfea/(3aaT) Net Asset/(Liability) 4,23,10,936 3,57,84,483 3,18,20,311 2,88,34,402

National Film Development Corporation Limited
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afdr su=r &
Amountin¥

T TSI

(i) a§ & R et & oRada (iiiy Change in Obligation during the year

G P SIAT

Description

BTG
(FrafiYa)
AT 31, 2015

Gratuity
(Funded)

March 31, 2015

BTG
(Frafa)
A 31, 2014

Gratuity
(Funded)

March 31, 2014

(3rfafas)

AT 31, 2015

Leave Encashment
(Unfunded)

March 31, 2015

(31fafp)
AW 31, 2014

Leave Encashment

(Unfunded)
March 31, 2014

¥ & uyRFEy & DOiRT oy Present Value of the Defined Benefit

P 1 o Obligation at the beginning of the Year 3,68,93,004 3,08,86,263 2,88,34,402 2,78,92,797
qd dar T Past Service Cost = = = =
Tef, YT AT Current Service Cost 14,70,809 13,06,430 10,34,388 8,35,326
ke Interest Cost 33,31,438 24,30,901 26,03,747 22,31,424
NAIRRE (amer) /STt Actuarial (Gains)/Losses 38,15,427 4,60,968 23,31,194 11,91,324
T I Benefit Payments (25,80,534) (16,91,558) (29,83,420) (33,16,469)
Iy ¥ g & FURT oy Present Value of the Defined Benefit
&fAca &1 adA= Fed obligation at the end of the year 4,29,30,144 3,68,93,004 3,18,20,311 2,88,34,402
(iv)a§ & SRer aREufaat # aRade (iv) Change in Assets during the year “Enﬁﬂnﬁ

Iy & URFET F Qfea

Description

Fair Value of Plan Assets at the

U
(o)
AT 31, 2015

Gratuity
(Funded)

March 31, 2015

U
(oY)
AT 31, 2014

Gratuity
(Funded)

March 31, 2014

=&Y T I
(EIGIBED)

AT 31, 2015

Leave Encashment
(Unfunded)

March 31, 2015

T TSI

(EIGIEED)
AT 31, 2014

Leave Encashment

(Unfunded)
March 31, 2014

aRweaft &1 e I beginning of the Year 11,08,521 24,71,064 = =
ﬁz;‘ru STefT ATl oY 3rfaNe Expected Return on Plan Assets 96,441 2,14,983 - -
T ERT 3ieEE Contribution by Employer 37,758 1,41,255 - -
Ued arEdtad ord Actual Benefits Paid (5,80,534) (16,91,558) = =
Jeoar aRgFEufy uT SHfRT Actuarial Gains/(Losses) on Plan o _
ST ) Assets (42,978) (27,223)
I F g & AT gRgFayay | Fair Value of Plan Assets at the year 6.19.208 1108521 8 B
T YT Hed end
(v) AR 3rgaeT (v) Actuarial Assumptions
ERCIG) EREIG T B WA el BT I
(fouifde) (i) (aﬁfﬁzﬁ) (Hﬁﬁﬁﬁ)
Description A 31, 2015 AT 31, 2014 AT 31, 2015 AT 31, 2014
Gratuity Gratuity Leave Encashment Leave Encashment
(Funded) (Funded) (Unfunded) (Unfunded)
March 31,2015 March 31,2014  March 31, 2015 March 31, 2014
geend &I Discount Rate 7.92% 9.03% 7.92% 9.03%
TeraT TREFEIRY o 3y @y @3 | Rate of Return on Plan Assets 7.92% 8.70% - -
Ada gieg e Salary Escalation Rate 7.00% 7.00% 7.00% 7.00%

*T§ & NI 3T 3GhRl oH Ied e av & F 7 daa

# g Frar §.

@) wfasy & g aroll dde & derll & IFFAE Bl aEI:
AT A UG P AT AGREHITA T aT &1 ofedl Irard
F YR W AR frar =2 §.

(@) faoa & A & HFaR Suh & Bl H dar Aghy Hr

Y 60 ay .
66 zo0dt aiffs ROE 2014-15

*Including Leave Benefit availed during the year which is accounted in Salary
paid during the year.

a) The estimates of future salary increases considered in actuarial
valuation take into account the inflation rate on Long term basis.

b) The employees of the company retire at the age of 60 years as per the
policy of the Company.

TP hedr A @9 fdes



64,27,325/-) S < 5630799/ oo auf & &
3T 7. 202/21/2009-T% (f TH F) &= 04.08.20
I T gRT e TR & Tall de @ feaT

HUAT o fpedt & fAaRor fir A F T 1,51,70,902 @Y fpv S
1,14,50,963/- TSl auf & §&. ST 3 Trolar & 3Hddid =t et
ufeeel 3R vsaeisiohT & @d gu.

fecqgufy 32

fA¢ed FAsal o 15 TR 2009 & IANTIT YT Ugell J5b H
FIAT TAT JEROT FAGT N 3R Ui g9 F&IT 202/21/2009
- % (b g &) e 06.08.09 W =R fmar. g #ige @r
wmm%ﬁwmﬁwﬁam%mﬁm
ﬁﬂ?ﬁmﬁmaﬁaﬁﬁmﬁtﬁﬂa?m

Hol NI 1 10% AT FHD gRT U

15% HRIT feEar amfed dife 3 ffh?ﬂi}?ﬁ?ﬁw o7 faaRoT
T P A oEd@m s &
§5 o1 frealt & o fafior g &
1,16,58,502/-) &&Tar fr ®F & qar
11,34,,234/-) frcal &Y fhr & waera
faaRor 3 enfde fopar I &

fecgoft 33

Az Rsr & o 3y ®&ga a¥ & aha o @ aAifsar
HAAT F IS IUS T TT F AW, TolimEe/ISHRE /TS Id
pd T Rarual & Aed B TRd/FHAET g BIESIPED
Aed W FAG AGDHR GRI Hedl /YA & a1g fpar sfar &.
Afsar Hua, fFEd AUAr & T6d TAROT/SigHee /el & a6
JEATId Hed P AT /FATONRIOT T TG &, Sefepl of@l Fardd
F0aT & yARUT/SigHRe /T A Relisr Ui & 3R W 15% &
AT Pl & AT gV foham e .

fecgufy 34

fAgers #iger & T A Ao uRyufadl, ®xon vd HIH A ocaw
Tmmwwasmw%’rm e wrd AR @l
S STt @1 gradr uAfEg ¥ 3R aTSdiRd TR SATeT

S

ﬁ
?ﬁ
%
5

T THST ST,

fecqoft 35

Huelr B AT oY Td HEIH 3UshA A ATATRAIA 2006 &
HAANT 3 arel 3 @ 3ahr AU F AR H BIS GIA AG

& a6 fear mar ¥ ¥ 3
& 3 §. HUA o Jolud D aRE B Gl A GIATHT
P grgaT fRar &

aAar
u’awm?r??ra (Wa’é? 27100000/)1——41%;@
fpar. o gdathl gRT S GATOT & AR sqH 8 fAuH A
faffea aiet W 2 g (Ao av 2 2,86,80,938/-) @WT ford.

o a¥ & e o 3 ARl gor Taey F @ arer Rrea TaARE
# 33U Tg [ @ ufdsnfaar &

fecqgufy 37

a¥ & SR Huh 3 v ufdeor qur e Bdee uRe R
g A’ NHUAS STeudic BR 3T fhed AP, ITg 3

Note 31

The Ministry of Information and Broadcasting entrusted to NFDC the execution
of its Plan Scheme of “Production of films in various Indian languages”. Under
the scheme, an amount of ¥ 49.60 Crore was received up to 31 March 2015.
Revenue generated from distribution of these films is ¥ 1,55,03,944/- which
includes ¥ 56,30,799/- pertaining to earlier years (Previous Year % 64,27,325/-)
that has been ploughed back by Company into the scheme as per the terms of
the Order n0.202/21/2009-F (PSU) dated 04.08.2009.

The company has incurred an expenditure of ¥ 1,51,70,902/- towards
distribution of films, which includes ¥ 1,14,50,963/- pertaining to earlier years
for publicity and advertising of release of films under the above scheme.

Note 32

The Board of Directors in their meeting held on 15th September 2009
considered the letter N0.202/21/2009-F (PSU) dated 06/08/09 received from
the Ministry of Information & Broadcasting and decided that NFDC should be
given a Production Fee of 10% of the total cost of production of a film and 15%
Commission on all sales effected by it in accordance with industry norms as
these expenses are an intrinsic component of the production and distribution
budgets of a film. Accordingly the Company has accounted for ¥ 20,88,162/-
(Previous year % 1,16,58,502/-) as Production Fees in the current year in
respect of two films completed during the year and % 27,35,990/- (Previous
year ¥ 11,34,234/-) as Commission on sale of films which is included in
Distribution of films.

Note 33

Revenue recognition for Media Releases, Revenue and Expense of respective
Media Campaign undertaken during previous year is accounted for after due
verification/certification by the Chartered Accountants of the actual value
of telecast/broadcast/appearance of the advertisement out of the Release
amounts approved by the client/ministry. Revenue and Expenses in respect
of media campaigns for which verification/certification of the actual value of
successful telecast/broadcast/appearance of advertisement is in process, are
accounted for on the basis of Release amounts of the respective campaign,
after taking effect of estimated shortfall of 15% in telecastbroadcast/
appearance of advertisements.

Note 34

In the opinion of the Board, the current assets, loans and advances have been
stated at amounts that would be realized in the ordinary course of business.
The provision of depreciation and for all known liabilities is adequate and not in
excess of amounts considered reasonably necessary.

Note 35

The Company has not received any intimation from Suppliers regarding their
status under the Micro, Small and Medium Enterprises Development Act, 2006
and hence disclosures, if any, relating to amounts unpaid as at the year end
together with interest paid or payable as required under the said Act have not
been given. Sundry creditors at the year end are subject to confirmation from
the respective parties. The Company has provided for all known liabilities as on
the Balance Sheet Date.

Note 36

The Company participated in various film festivals in India and Abroad on
behalf of the Ministry of Information & Broadcasting and the Ministry of
Tourism. X Nil (Previous year ¥ 2,71,00,000/-) was sanctioned by the Ministry
of Information & Broadcasting. The Company has spent an amount of  Nil
(Previous Year ¥ 2,86,80,938/-) on the various items of expenditure as per
Chartered Accountants Certificate.

During the financial year the company has participated in film festivals in India
and Abroad with its own funds.

Note 37

During the year, the company Training and Development division conducted
framework of professional development for Indian filmmakers already
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established in the work-field or developing their careers following films and/
or media studies. The company organized 9 such workshops and trained 48
professionals. An amount of % 27,77,573/- spent on this activity (Previous Year
of ¥ 43,87,285/-)

Note 38

Deposits of ¥ 30,00,000/- (Previous Year 30,00,000/-) placed with three parties
in 1991 are secured against mortgage of immovable properties. The parties
have not refunded the deposits and securities are also not liquidated. The
Company has initiated arbitration proceedings against the parties for recovery
of the deposits. Awards have been issued in favour of the Company against
two parties for recovery of the deposit amounting to ¥ 18,00,000/- (Previous
Year ¥ 18,00,000/-) for the balance amount of ¥ 12,00,000/- (Previous Year
¥ 12,00,000/-) and the same has been filed in the High Court for decree. The
Court process is going on. No provision has been made for the same in the
books of accounts.

Note 39

In case of Film Gandhi the accounting of profits and distribution fee has been
done on accrual basis except that these are accounted on calendar year basis
instead of financial year basis. The fees and distribution fees are accounted
based on statement of accounts received from the agents appointed under
the agreement which are prepared on calendar year basis. The Company has
ensured that the fees receivable are considered for the entire year on calendar
year basis instead of financial year basis.

Note 40

The recoverability of TV marketing debtors against which the Company has
filed cases in the court of law is not certain. The impact of the outcome arising
out of the legal cases on the financial statement is not ascertainable.

Note 41

The company has given commercial/Residential Premises on operating lease.
Under this arrangement, generally refundable interest-free deposit have
been taken. In respect of above arrangements, lease rentals receivable are
recognized in the Statement of Profit and Loss for the year and are included
Rental of ¥ 1,15,08,703/- (Previous Year ¥ 1,08,64,876/-) (Disclosed under
Other Income in Note no.20) The initial direct cost in respect of operating lease
are recognized in the Statement of Profit and Loss. The company’s significant
leasing arrangements are in respect of residential flats, office premises, plant
and machinery and equipments taken on lease. The arrangements range
between 1 year and 30 years generally and are usually renewable by mutual
consent or mutually agreeable terms. Under these arrangements, generally
refundable interest free deposits have been given. In respect of above
arrangements, lease rentals payable are recognized in the Statements of
Profit and Loss for the year and included under Rent (Disclosed under Other
Expenses in Note no.24) The aggregate rental expenses of all the operating
leases for the year are ¥ 1,13,60,332/- (Previous Year % 1,06,27,516/-)
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Note 42

Deferred Tax Assets (Net)

Particulars

afr Toar F

Amountin ¥

31 AT 2015 & 31 AT 2014 Pl

As at March 31, As at March 31,
2015 2014

AT IRTST F FRUT 3c9==T glareh smeyfag | Deferred tax Assets arising on account of timing

T gRmsafeTar : difference due to :

Hea—erd Depreciation 56,49,249 31,958,129
FHIATR 9 & T graar Provision for Employee Benefits 24,051,883 2,09,65,598
gfgey %uit/%ol & v graure Provision for Doubtful debts/loans 7,07,66,436 7,08,12,392
I oA I wferr Brought forward Losses 5,93,43,211 3,76,35,604
MEAIT v yREFafeaar (ae=) Net deferred tax assets 15,98,10,779 13,25,71,723

fraeia el gr1 #afdia sg snamh glafaar & g &

AT AT 9T o197 SUY BN fSIad foh 3y @y aran farsierd ey

gﬁm,mwmmmwmaﬁmmmﬁ
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fecaoft 43, Hefa uell & gepdrnor
Raifés saa1 . wE frear Remw Ao fafdes.
U Yagd PifAd -

1) AN e ors I (Y Adern)

2) A Ared ARGl fAeern (fae)
3) A & . uie (@uel afRa)

T uell & WY deTee S T UH-18 gRT aARTD ¥, Ja e

In the absence of virtual certainty supported by convincing evidence that future
taxable profit will be available to get setoff of carried forward business loss,
deferred tax assets on carried forward business loss has not been recognized.

Note 43. Related Party Disclosures

Reporting Enterprise : National Film Development Corporation Ltd.
Key Management Personnel :

1) Ms. Nina Lath Gupta (Managing Director)

2) Mr. Sahab Narain (Director Finance)
3) Mr. E. J. Paul (Company Secretary)

Transactions with the Related Parties as required by AS-18 is given below :

ST TR
UHE gdU Hifde

Name of the Director

Key Management Personnel

Nature of
Transaction

o & @ TaEY

2014-15

afr su=r &

Amountin¥

2013-14

”ﬁqi?" e e | A Nina Lath Gupta, Managing - Remuneration 21,67,319 20,02,795
A Ged AR, RS Shri Sahab Narain, Director .
) (Finance) arisfAe Remuneration 19,56,038 18,37,181
& e AR, Agerm Shri Sahab Narain, Director TRl gRrgFafyat | Sale of Fixed 65.000 _
(=) (Finance) #r Rhr Assets ’
N Shri E J Paul, Company ] _
A 5.3.07d, dFuelr g Secretary arisfAe Remuneration 13,95,749
. |
fecaolt 44. 31 ufd W Note 44. Earnings per Share SRR
fazoT Particulars 2014-15 2013-14
SIS JATURDT P AT e W/ (F1FA) Net Profit/(Loss) attributable to Equity Shareholders (9,19,37,209) (3,20,64,423)
I & o gfFady duy & wRa sitea & Weighted Average No. of Equity Shares for Basic (EPS) 45,39,985 45,39,985
(3diTa)
Fgpd & T sfFady dud H oRa siea @ Weighted Average No. of Equity Shares for Diluted 4539 985 4539 985
(grT) (EPS) = =
AW &1 3ifhd FeT Nominal Value of Share 100 100.00
ufa AW 3T - FqA Equity Per Share - Basic (20.25) (7.06)
gfa R 37 - agPd Earnings Per Share - Diluted (20.25) (7.06)

National Film Development Corporation Limited
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Note 45. Particulars of Directors Remuneration wfRr zo=i &

Amount in ¥
eRoT Particulars 2014-15 2013-14
gay fAeeud — uriHfAs Managing Directors Remuneration 19,88,889 18,59,487
SNTE T 3RS Contribution to EPF 1,78,430 1,63,308
s () - aikeaf@e Remuneration of Director (Finance) 17,93,391 16,87,290
SNTE P 3RS Contribution to EPF 1,62,647 1,49,891

fecqofl 46. HUAST TFe 2013 & I Il &
qrar-1l & TRT 5 (viii) @, 5 (vii) & dAT 5 (F) (3)
ascrmma’rasaanﬁ?raﬁﬁ?ﬁwa@ratﬁ@rm
B g & TS &

i) el g & M

Note 46. Additional information pursuant to the provisions

of paragraphs 5 (viii) b, 5 (viii) e and 5 (A) (j)of the part Il

of Schedule Il to the Companies Act, 2013 to the extent

applicable.

TR Tt 3
Amount in ¥

2013-14

i) Earnings in Foreign Exchange

2014-15

Particulars

TH3TET 3TYR ) A9 99 areEt/31@eRt ) fagta | Export on goods/rights calculated on FOB basis 2,00,52,244 2,27,73,428
i) fagel a1 F =g ii) Expenditure in Foreign Currency ﬁﬁni
Particulars 2014-15 2013-14
el T /ufaear <o Foreign Tours/Participation Expenses 92,40,034 4,21,20,017
i) orEr adiatent @ T iii) Payment to Auditors “ﬁ]mﬂ?
Tazor Particulars 2014-15 2013-14
@r qfeor g Audit Fees 3,50,000 3,50,000
Y @ geTor g Tax Audit Fees 1,00,000 1,00,000
feogoft 47 Note 47
HUA F T S A W qES T % 3n—\r ST g PATSRTe 1 &RoT The Company has accumulated losses and its net worth has been substantially

A I &, Al a9 JUr o v a?rsﬁq%amﬁr/m{mmﬁr
¥ @1 aU YERYT JFET J P IRI AR qar
Qﬁm?ﬁ HRAT AT &1 Sl & ST A9 BT &6

R T ¥, 5T e, ST 2013 # $hyg WHR GRT A 3ifda=

¥ for Suddy 1 vera Tl g1 AT TN, 3R TAUEESRT &

T # 85% deh &1 &ROUT & IR ofehed 3T 2015 F o=l aUm

UEROT HATST o 3T 38 d-1/9/2009- Reid 30 3t

2015 & SIRY TATHSRT &l g TWHR & 3fE Relsr

F A T g: IRgRT v R sEd TavwER & fou v

mﬁﬂﬁﬂr{amﬁ T & AATIE BIH

PAT THT & IT. HUAT P 371G & 76 faqad 2015-16 & SR ag

STH AT Fehall AR s & HqaR g faezor ‘Mear dewet’ 3uR

R d9R fpe o €

70 s0dt aiffs ROE 2014-15

eroded. It has incurred a net loss/net cash loss during the current and previous
year. The Ministry of Information & Broadcasting is no longer executing its Plan
Scheme for “Promotion of Indian Cinemas in markets in India and abroad”
through NFDC. Further, in June 2013, DAVP was made the sole agency for
execution of media campaigns of the Union Government, thereby eroding
NFDC’s business by almost 85%. However, in April 2015, vide Order no.
1/9/2009-MUC dated 30.04.2015, the Ministry of Information & Broadcasting
has again notified NFDC as an agency to release Media Campaigns on behalf
of the Central Government, thus enabling NFDC to once again run operation as
per Revival Plan approved by the Government of India. The Company expects
to generate profits during the financial year 2015-16 and accordingly, the
financial statements have been prepared on a going concern basis.
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Signature to Notes
Financial Statements

For C. B. Chhajed & Co.
Chartered Accountants

AT TS I[Car

Note 49. Previous year figures have been re-classified
to confirm with current year presentation, wherever

applicable.

Qs HAsel i T A

FRN 101796W . ¢ Nina Lath Gupta
wde fAAA® \anaging Director
C. P. Bhatia SIHSTT I pIN No. 00350722
Partner 00350722
M.No. 045210
.o aear C. P. Gupta
Place : Mumbai #ET T 3fAeRr  Chief Financial Officer
Dated : 10 July 2015 .6, THTAT 16416  M.No. ACMA16416

For and on behalf of Board of Directors

& ®97 AE | sanjay Murthy
fgeren Director
QAT pIN No. 03532374
03532374
.9, qid E. J. Paul

HFGAT aﬁm Company Secretary
H.55. THRAIUH 4521 M.No. FCS 4521
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Independent Auditors Report

To the Members of
National Film Development Corporation Limited

Report on the Financial Statements

We have audited the accompanying financial statements of National Film
Development Corporation Limited (the “Company”), which comprise the
Balance Sheet as at March 31, 2015, and the Statement of Profit and Loss and
Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in
Section 134(5) of the Companies Act, 2013 (‘the Act”) with respect to the
preparation of these financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including
the Accounting Standards specified under section 133 of the Act read with Rule
7 of the Companies (Accounts) Rules, 2014. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit.

We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate internal financial
controls system over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the financial statements.

Basis for Qualified Opinion

(a) The balances in Sundry debtors, Loans and advances, Deposits and
Current liabilities including few balances in respect of Income Tax,
Service tax and Vat including outstanding balances for last few years
are subject to confirmation and consequential adjustment, if any, on
reconciliation. The financial impact if any is unascertained. (refer note
no. 28)
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(b) No provision has been made in respect of deposits of T 30 Lacs placed
with 3 parties in 1991 which are secured against morigage of certain
immovable properties. The parties have not refunded the deposits and
relevant securities are also not liquidated. The Company had initiated
arbitration proceedings against the parties for recovery of deposits and
Arbitration Awards have been made in favour of the Company in March
2007 for two parties for recovery of deposit amounting to X 18 Lacs,
however still the amount is not recovered due to pending procedures
with High Court. For the balance amount of X 12 Lacs arbitration
proceedings are still continuing. (refer note 38)

(c) In case of film Ganahi the accounting of profits and distribution fee has
been done on accrual basis except that these are accounted on calendar
year basis instead of financial year basis. The profit and distribution fees
are accounted based on the statement of account received from the
agents appointed under the agreement which are prepared on calendar
year basis. The Company has ensured that the fees receivable are
considered for the entire year on calendar year basis instead of financial
year basis. (refer note 39)

(d) The recoverability of TV marketing debtors against which the Company
has filed cases in the court of law is not certain. The impact of the
outcome arising out of the legal cases on the financial statement is
unascertainable. (refer note 40)

Qualified Opinion

In our opinion and to the best of our information and according to the
explanations given to us, except for the possible effects of the matter described
in the Basis for Qualified Opinion paragraph above, the financial statements
give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2015,
and its loss and its cash flows for the year ended on that date.

Emphasis of Matters

We draw attention to the following matters in the Notes to the financial
statements :

(@) Note 27 to the financial statements which, describes the uncertainty
related to the outcome of the lawsuit filed against the Company by
various parties.

(b) Note 47 to the financial statements which indicates that the Company
has accumulated losses and its net worth has been substantially eroded,
the Company has incurred net cash losses during the current year as
well as previous year. These conditions, along with other matters set
forth in the Note 47, indicate the existence of a material uncertainty as
at March 31, 2015 that may cast significant doubt about the Company’s
ability to continue as a going concern. However, as disclosed in Note
47, the Ministry of Information and Broadcasting vide its order dated
April 30,2015, has restored the Media Business to the Company in
accordance with the revival plan approved by the Government of India
and hence the financial statements have been prepared on a going
concern basis for the reasons stated in the said Note.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2015 (‘the
Order”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by section 143(3) of the Act, we report that :

(a) we have sought and, except for the matters described in the Basis
for Qualified Opinion paragraph, obtained all the information and
explanations which to the best of our knowledge and belief were
necessary for the purpose of our audit;

(b) except for the possible effects of the matter described in the Basis for
Qualified Opinion paragraph above, in our opinion, proper books of
account as required by law have been kept by the Company so far as
appears from our examination of those books;
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(c) except for the possible effects of the matter described in the Basis

for Qualified Opinion paragraph, the Balance Sheet, the Statement of
Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account;

(d) except for the matter described in the Basis for Qualified Opinion

paragraph, in our opinion, the Balance Sheet, Statement of Profit and
Loss, and Cash Flow Statement comply with the Accounting Standards
notified under the Companies Act, 1956 read with the General Circular
15/2013 dated 13th September 2013 of Ministry of Corporate Affairs in
respect of section 133 of the Companies Act, 2013;

(e) the matters described in the Basis for Qualified Opinion paragraph and

the going concern matter described under the Emphasis of Matters
paragraph above, in our opinion, may have an adverse effect on the
functioning of the Company.

(f) the Company has not obtained any written representation from the

directors as on March 31, 2015 for disqualification under section 164
(2) of the Act, since in opinion of the Management, the Directors of the
Company are appointed by Ministry of Information and Broadcasting
and the Company has no control over the same. The same is
substantiated with notification no. GSR 829(E) dated October 21, 2003
by virtue of which the Government Companies were exempted from
the Provisions of corresponding Section 274(1)(g) of the Companies
Act, 1956 and similar exemption is provided vide notification no.
463(E) dated June 5, 2015. However, in absence of any clarification
for period April 1, 2014 to June 5, 2015 from Minstry of Corporate
Affairs, we are unable to comment whether the exemption is available
to the Company for the Financial Year ended March 31, 2015 and
accordingly unable to comment on this clause.

(9) The qualification relating to the maintenance of accounts and other

matters connected therewith are as stated in the Basis for Qualified
Opinion paragraph above.

(h) With respect to the other matters to be included in the Auditor's Report

in accordance with Rule 11 of the Companies (Audit and Auditors)
Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 27 to the
financial statements;

ii. the Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For C. B. Chhajed & Co.
Chartered Accountants
Firm Regn No. : 101796W

dY. dt. smfear C. P. Bhatia
'\E?.nFr s ‘  HIZER Place : Mumbai Partner
: 10 s 2015 AWMRAT F-045210 Dated : 10 July 2015 Membership No : 045210
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Annexure To The Auditors’ Report

[Referred to in paragraph 1 of “Report on other legal and regulatory
requirements” of our report of even date]

To the Members of National Film Development
Corporation Limited (the “Company”)

1. (a)

(b)

The Company has maintained proper records showing full particulars
including quantitative details and situation of fixed assets on the basis
of available information.

The fixed assets of the Company have been physically verified by the
management during the year and no material discrepancies between
the book records and the physical inventory have been noticed. In our
opinion,the frequency of verification is reasonable. Fixed Assets not
found during the physical verification were written off on March 31,
2015, which in our opinion, was not material.

The inventory has been physically verified by the management during
the year.In our opinion, the frequency of verification is reasonable.

In our opinion and according to the information and explanations given
to us, the procedures of physical verification of inventory followed by
the management are reasonable and adequate in relation to the size
of the Company and the nature of its business.

On the basis of our examination of the inventory records, in our
opinion, the Company has maintained proper records of inventory.
The discrepancies noticed on physical verification of inventory as
compared to book records were not material.

In our opinion and according to the information and explanations given
to us, the Company has not granted any loans, secured or unsecured,
to companies, firms or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, clauses (iii)(a) and (iii)(b)
of paragraph 3 of the Order are not applicable to the Company for the
year.

In our opinion and according to the information and explanations given
to us, there is an adequate internal control system commensurate
with the size of the Company and the nature of its business for the
purchase of inventory, fixed assets and for the sale of goods and
services. Further, on the basis of our examination of the books
and records of the Company, and according to the information and
explanations given to us, we have neither come across nor have been
informed of any continuing failure to correct major weaknesses in the
aforesaid internal control system.

According to the information and explanations given to us, the
Company has not accepted any deposits from the public. Accordingly
clause (v) of paragraph 3 of the order is not applicable to the company.

The Central Government of India has not prescribed the maintenance
of cost records under sub-section (1) of Section 148 of the Act for any
of the products of the Company. Accordingly, clause (vi) of paragraph
3 of the Order are not applicable to the Company for the year.

According to the information and explanations given to us and the
records of the Company examined by us, in our opinion, the Company
is generally regular in depositing the undisputed statutory dues
including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, sales-tax, wealth tax, service
tax, customs duty, excise duty, cess and other material statutory dues
as applicable with the appropriate authorities.

According to information and explanation given to us, no undisputed
amounts payable in respect of provident fund, employees’ state
insurance, sales-tax, wealth tax, service tax, customs duty, excise
duty, value added tax, cess and other material statutory dues were in
arrears as at 31 March 2015 for a period of more than six months from
the date they became payable.

The income-tax dues which have been provided in the books but not
paid are as under :



T SRt & Aoft TRy (2t #) ol e o w@aftd & Sarre Sfel faare e §
3HT TFE, 1961 3T 2,100,000 AYRYT 99 2006-07 HATR (3der) T 3 & (@) - Il
3T TFE, 1961 3T 1,930,850 fauRor av¥ 2011-12 FAA (3drer) @Y 318 & (&) - Il
3R TFE, 1961 3R 13,758,000 fauRer af 2012-13 HIATER (31er) T 3 & (&) - Il

Name of the Statute Nature of Dues Amount (%) Period to which the amount relates ~ Forum where the dispute is pending
Income Tax Act, 1961 Income Tax 21,00,000 A.Y. 2006-07 Commissioner (Appeal) CIT (A) - 1ll
Income Tax Act, 1961 Income Tax 19,30,850 AY.2011-12 Commissioner (Appeal) CIT (A) - Il
Income Tax Act, 1961 Income Tax 1,37,58,000 AY.2012-13 Commissioner (Appeal) CIT (A) - Il

(b) According to the information and explanations given to us and the

(E)ﬁﬁﬂw&ﬁam@mﬁ%aﬁ%nmmm
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records of the Company examined by us, there are no dues of sales
tax, wealth tax, service tax, customs duty, excise duty and cess which
have not been deposited on account of any dispute.

TeTH MOIRUT & GG 9T faariod FHA & BROUT The income-tax dues which are not deposited on account of disputed

HTIBT F S GAGIRIT STAT gl $hr =T & 397 fAaRor 39 matters pending before the appropriate authorities are as under :

l’Cace ?‘»" g

sfafaga SAGIRAT T TIFY TR (FUAT H) 3afy T af gefaa & ey STl o ARt §
IR TFC, 1961 3T 7,854,320 AuRer a§ 2006-07 FATR Grder) A 313 & (@) -
IR TFE, 1961 3T 4,672,810 fuRor a¥ 2012-13 FATR @) & 318 & (&) -

Period to which the amount relates
A.Y. 2006-07
AY.?2012-13

Name of the Statute Nature of Dues

Amount (%)
78,54,320

Forum where the dispute is pending

Income Tax Act, 1961 Income Tax Commissioner (Appeal) CIT (A) - Ill

Income Tax Act, 1961 Income Tax 46,72,810 Commissioner (Appeal) CIT (A) - Ill

(c) According to the information and explanations given to us and
the records of the Company examined by us, there is no amount
required to be transferred to investor education and protection fund.
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Accordingly clause (vii) (c) of paragraph 3 of the order is not applicable
to the Company.

3. T g & 3T F BH & BT Pol G eI B IR 8. The Company’s accumulated losses at the end of the financial year
Tv & 3T #F poT Y FET & 50 U & HAF & T a are more than fifty percent of its net worth and it has incurred cash
& aRIT aar e Mo T ad & off Hu B F918 FharT losses in the current year as well as in the immediately preceding
g & financial year.

9. gHa Bueh & T3 Repigd &1 sira & 3R g3 S gaare aur 9. According to the records of the Company examined by us and the
STAFIRET & TS 57 FON 3 et R gEama information and explanation given to us, the Company has not
ar dbt H hed IR H BIS Th A B defaulted in repayment of dues to any financial institution or bank or

debenture holders.
Y of, 3MafE HoT & AFHG # F& F FER 2014 T Wl However, in case of Term Loan, the Bank has not recovered Interest
2015 T BT AT, T 8.73, 921/- T Ael fhaT ST 31 AT for the period December 2014 to February 2015 amounting to ¥
2015 d& ST & AT AT. 8,73,921/- which have became due till March 31, 2015.

10. T & T g@enstt aur TaEieRoT & HFEAR o & 5| ag 10. In our opinion and according to the information and explanations given
& R et gry ol gEem3d 3rvyar o o to us, the Company has not given any guarantee for loans taken by
KUIT & RS & o & others from banks or financial institutions during the year.

1. & &1 I gEensi aur TudieRol % gER v grr R 11 Inour opinion, and according to the information and explanations
MY T eH ofeq Fr AT BT 3UAT 3df Al & o given to us, on an overall basis, the term loans have been applied for
par I s o T ®/or o 1 9. the purposes for which they were obtained.

12.  HUN & @t aw Rzl f J9 & gRE, s 9Ra & 120 During the course of our examination of the books and records of
HHAI: AT oI @l GA&T0T 6 GA13HT & HJ&T P 18, 3A7 the Company, carried out in accordance with the generally accepted
& Ul i I8 It AR TugeRen & TAR orGEm auditing practices in India, and according to the information and
gdeTor & SR AT gRT & 918 3ruar A9 & @y & 1 explanations given to us, we have neither come across any instance
P @IS T A TS IS IR T RO Hr 78, of fraud on or by the Company, noticed or reported during the year, nor

have we been informed of such case by the management.
Fd . 1. SEIE T HULAT For C. B. Chhajed & Co.
- FAGT S EIPR Chartered Accountants
% ST F. 101796 e Firm Regn No. 101796W
. €. o smfear C. P. Bhatia
T !  ¥IPER Place : Mumbai Partner
& : 10 Jms 2015 HRMAT . 045210 Dated : 10 July 2015 Membership No. 045210
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78 sodt RGE 2014-15

Comments of the Comptroller and
Auditor General of India under
Section 143(6)(B) of the Companies
Act, 2013 onthe Financial Statements
of National Film Development
Corporation Ltd. for the year ended
31st March 2015

The preparation of financial statements of National Film Development
Corporation for the year ended 31st March 2015 in accordance with the
financial reporting framework prescribed under the Companies Act, 2013 is
the responsibility of the management of the company. The statutory auditor
/ auditors appointed by the Comptroller and Auditor General of India under
section 139(5) of the Act is/are responsible for expressing opinion on the
financial statements under section 143 of the Act based on independent audit
in accordance with standards on auditing prescribed under section 143(10) of
the Act. This is stated to have been done by them vide their Audit Report dated
10.07.2015.

I, on behalf of the Comptroller and Auditor General of India, have conducted
a supplementary audit under section 143(6)(a) of the Act of the financial
statements of National Film Development Corporation for the year ended 31st
March 2015. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records. On the basis of my
audit nothing significant has come to my knowledge which would give rise to
any comment upon or supplement to statutory auditors’ report.

For and on behalf of the
Comptroller & Auditor General of India

(Dr. Ashutosh Sharma)
Principal Director of Commercial Audit &
Ex-Officio Member, Audit Board-1V

Place: New Delhi
Date: 08.10.2015

T fhed fawra Ao fafdes
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